
STATE OF UTAH FORM 3
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT D
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL ML49249 Fee

1A. TYPE OF WORK: DRILL RE ENTER DEEPEN
7. IF IND1AN,ALLOTTEEOR TRIBE NAME:

B. TYPE OF WELL: OIL D GAS OTHER SINGLE ZONE MULTIPLEZONE O 8. UNITor CA AGREEMENTNAME

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:

Marion Energy, Inc Cordingly Canyon 15-5
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WLDCAT:

119 So. Tennessee#20C McKinney TX 75069 (972) 540-2967
4. LOCATIONOF WELL (FOOTAGES) 11.MERR/DIARNSECTION, TOWNSHIP, RANGE,

ATSURFACE: 1172.86' FEL & 2183.85' FNL NE/4 È GM98 SENE 15 13S 10E
ATPROPOSEDPRODUCNGZONE: 1172.86' FEL & 2183.85' FNL NE/4 /

14. DISTANCEIN MILESAND DlRECTIONFROM NEAREST TOWN OR POST OFFlCE: 12. COUNTY: 13. STATE

Approximately 2 miles northeast of Kenilworth Carbon
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. NJMBER OF ACRES ASSIGNED TO THIS WELL:

1172.86ft 80 acres 160
18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

40ft from Blackhawk Coal well drilled in NWl4 4,790 See Attached Bond Documents
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEV\()RK WLL START: 23. ESTIMATEDDURA110N:

6823.1 GR' 4/22/2006 2 weeks

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHTPER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YlELD,AND SLURRYWEIGHT

12 1/4" 8 5/8" J-55 24# 500 Premium "G" 314 sacks 1.25 cuft/sk 14.2 ppg

7 7/8" 5 1/2" J-55 17# 4,600 Lead: Prem. Lite 352 sacks 3.81 cuft/sk 11 ppg

Tail:50/50 Poz 140 sacks 1.25 cuft/sk 14.2 ppg

25. ATTACHMENTS

VERIFYTHE FOLLOWNG ARE ATTACHEDINACCORDANCEWITH THE UTAHOILAND GASCONSERVATION GENERAL RULES:

WELL PLATOR MAP PREPARED BYLICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) Benjamin Evans TITLE Landman

SIGNATURE DATE

(This space for State use only)

Utah Division of
APINUMBERASS1GNED: Oil, GasA LMmin

APR¯ 5
Date:

(11/2001) (See I ctionso ver e i )
DIV OF OIL, GAS &
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n i Location:
A ŒR E ŒSL The well location was determined using a Trimble 5700

GPS survey grade unit.

Basis of Bearing:
The Basis of Bearing is GPS Measured.
GLO Bearing:
The Beorings indicated are per the recorded plat obtained
from the U.S. Land Office.
Basis of Elevation·
Basis of Elevation of 6682' being at the Southeast Section
Corner of Section 14, Township 13 South, Range 10 East,
Salt Lake Base and Meridion, as shown on the Helper
Quadrangle 7.5 minute series map.

Description of Location:
Proposed Drill Hole located in the SE/4 NE/4 of Section 15,
T13S, R10E, S.L.B.&M., being 2183.85' South and 1172.86 West

CORDINGLY from the Northeast Section Corner of Section 15, T13S, R10E,
CANYON\5-5 Salt Loke Base & Meridion.

UTM ¯ ELEV: 6823.|'
N 93899 .

I|72.86'

5 E 5l8698 CALCULATED

Surveyor's Certi ficate:
l, Albert J. Spensko, o Registered Professional Land Surveyor,

I holding Certificate 146652 State of Utah, do hereby certify that
the information on this drawing is a true and accurate survey
based on data of record and was conducted under my personal
direction and supervision as shown hereon.

TALON RESOURCES, INC.
195Nera1MWatP.O.Box12N

ATE 0 F
s Bundegies,Utah84528

Fhone(435)WI-53 (435)S7-911

|S89°45'34"E
- 2645.53'|

( Marion Energy Inc.
Legend

Cordingly Canyon #15-5
O Drill Hole Location NOTES:

. Section 15, T13S, R10E, S.L.B.&M.
1. UTM and Latitude / Longitude Coordinates

Metal Cap (Found) are derived usina a GPS Pathfinder and are Carbon County, Utah
shown in NAD27 Datum. Drmen . Obedad B

Brass Cap (Searched for, but not found) N. BUTK VICH L.W.J./A J.S.
^ GRAPHIC SCALE Drakg No. Dois

Calculated Comer LAT / LONG 4/3/06

( )
59°4I'47.826"N

-
'°**

·GLo IIO°46'54.906"W ( IN FEET ) 1 - 1000

GPS Measured | 1 inch = 1000 ft ©•••t i •f 8

n i Location:
A ŒR E ŒSL The well location was determined using a Trimble 5700

GPS survey grade unit.

Basis of Bearing:
The Basis of Bearing is GPS Measured.
GLO Bearing:
The Beorings indicated are per the recorded plat obtained
from the U.S. Land Office.
Basis of Elevation·
Basis of Elevation of 6682' being at the Southeast Section
Corner of Section 14, Township 13 South, Range 10 East,
Salt Lake Base and Meridion, as shown on the Helper
Quadrangle 7.5 minute series map.

Description of Location:
Proposed Drill Hole located in the SE/4 NE/4 of Section 15,
T13S, R10E, S.L.B.&M., being 2183.85' South and 1172.86 West

CORDINGLY from the Northeast Section Corner of Section 15, T13S, R10E,
CANYON\5-5 Salt Loke Base & Meridion.

UTM ¯ ELEV: 6823.|'
N 93899 .

I|72.86'

5 E 5l8698 CALCULATED

Surveyor's Certi ficate:
l, Albert J. Spensko, o Registered Professional Land Surveyor,

I holding Certificate 146652 State of Utah, do hereby certify that
the information on this drawing is a true and accurate survey
based on data of record and was conducted under my personal
direction and supervision as shown hereon.

TALON RESOURCES, INC.
195Nera1MWatP.O.Box12N

ATE 0 F
s Bundegies,Utah84528

Fhone(435)WI-53 (435)S7-911

|S89°45'34"E
- 2645.53'|

( Marion Energy Inc.
Legend

Cordingly Canyon #15-5
O Drill Hole Location NOTES:

. Section 15, T13S, R10E, S.L.B.&M.
1. UTM and Latitude / Longitude Coordinates

Metal Cap (Found) are derived usina a GPS Pathfinder and are Carbon County, Utah
shown in NAD27 Datum. Drmen . Obedad B

Brass Cap (Searched for, but not found) N. BUTK VICH L.W.J./A J.S.
^ GRAPHIC SCALE Drakg No. Dois

Calculated Comer LAT / LONG 4/3/06

( )
59°4I'47.826"N

-
'°**

·GLo IIO°46'54.906"W ( IN FEET ) 1 - 1000

GPS Measured | 1 inch = 1000 ft ©•••t i •f 8

n i Location:
A ŒR E ŒSL The well location was determined using a Trimble 5700

GPS survey grade unit.

Basis of Bearing:
The Basis of Bearing is GPS Measured.
GLO Bearing:
The Beorings indicated are per the recorded plat obtained
from the U.S. Land Office.
Basis of Elevation·
Basis of Elevation of 6682' being at the Southeast Section
Corner of Section 14, Township 13 South, Range 10 East,
Salt Lake Base and Meridion, as shown on the Helper
Quadrangle 7.5 minute series map.

Description of Location:
Proposed Drill Hole located in the SE/4 NE/4 of Section 15,
T13S, R10E, S.L.B.&M., being 2183.85' South and 1172.86 West

CORDINGLY from the Northeast Section Corner of Section 15, T13S, R10E,
CANYON\5-5 Salt Loke Base & Meridion.

UTM ¯ ELEV: 6823.|'
N 93899 .

I|72.86'

5 E 5l8698 CALCULATED

Surveyor's Certi ficate:
l, Albert J. Spensko, o Registered Professional Land Surveyor,

I holding Certificate 146652 State of Utah, do hereby certify that
the information on this drawing is a true and accurate survey
based on data of record and was conducted under my personal
direction and supervision as shown hereon.

TALON RESOURCES, INC.
195Nera1MWatP.O.Box12N

ATE 0 F
s Bundegies,Utah84528

Fhone(435)WI-53 (435)S7-911

|S89°45'34"E
- 2645.53'|

( Marion Energy Inc.
Legend

Cordingly Canyon #15-5
O Drill Hole Location NOTES:

. Section 15, T13S, R10E, S.L.B.&M.
1. UTM and Latitude / Longitude Coordinates

Metal Cap (Found) are derived usina a GPS Pathfinder and are Carbon County, Utah
shown in NAD27 Datum. Drmen . Obedad B

Brass Cap (Searched for, but not found) N. BUTK VICH L.W.J./A J.S.
^ GRAPHIC SCALE Drakg No. Dois

Calculated Comer LAT / LONG 4/3/06

( )
59°4I'47.826"N

-
'°**

·GLo IIO°46'54.906"W ( IN FEET ) 1 - 1000

GPS Measured | 1 inch = 1000 ft ©•••t i •f 8



Marion Energy Inc.

April 13, 2006

1594 W. North Temple
Suite 1201
Salt lake City, UT
84116

RE: Sundry Form 9

Dear Ms. Whitney

Please find enclosed theoriginalexecuted copies of our Sundry Form 9's thatMark Jones has
requested we submit for our recently submitted APD's. Mr. Jones felt thatwe needed further contact
information regardingthesurface ownersat our welllocations and suggested I fillout a Form 9 for each
welloutliningthecontact information for American Electric Power.

Ifyou require any further information, please do not hesitate tocontact me at (972) 540-2967 e×t.3004
or emailbevans(almarionenergy.com

Sincerely,

Benjamin Evans
Landman

119 South Tennessee, Suite 200, McKinney,TX, 75069 DECEIVED
Telephone: (972) 540-2967

Fax: (972) 547-0442 $ÛÛÛ
DIVOFOIL,GAS&
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Marion Energy Inc.

April18, 2006

Utah Divisionof OilGas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Surface Use Agreement

Dear Ms. Whitney

Please find enclosed a copy of the surface use letter signed by Mr. Nelson Kidder for the Cordingly
Canyon #15-5 wellthatis to be drilled at our Helper prospect in 13S-10E Carbon County, Utah.

Ifyou require any further information, please do not hesitate tocontact me at (972) 540-2967 ext. 3004 or
emailbevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.

APRI 9 2006

119 South Tennessee, Suite 200, McKinney,TX, 75069
Telephone: (972) 540-2967

Fax: (972)

Marion Energy Inc.
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Marion Energy Inc.
April12, 2006

Mr. Nelson L. Kidder
American Electric Power
248 South Lake Drive
Prestonsburg, KY,41653

RE: Cordingly Canyon #15-5 (NE/4 Section 15 13S-10E, Carbon County, Utah)
Blackhawk Coal Lease Dated June 15th 2004

Dear Mr.Kidder

This letter is intended to seek your permission to commence drillingoperations on the above referenced
well. AEP is the surface owner at this location, and Marion Energy, Inc. as operator of the properties
underlying the Blackhawk Lease, seeks your permission as soon as possible to begin the construction of
this location so that Marion may commence drillingoperations. The well referenced above is to be
drilled from the Cordingly Canyon #15-2 pad which is currently in place, meaning any modification
involved at this location would be limited in scope due to the existence of the current pad site.

Should you concur with our request to commence the modification of above referenced well locations,
please signifyyour acceptance in the space provided below.

Ifyou require any further information, please do not hesitate to contact me at (972) 540-2967 ext. 3004
or email bevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion EnergyInc.

Blackhawk Coal Company, as Lessor under the above referenced lease, hereby consents to allow
Marion Energy inc. to commence the modification of the Cordingly Canyon #15-5 well location.

By:_ Date:

Name: Nelson Kidder Title:Vicd President
AEP Coal, Inc.

APR19 2006

119 South Tennessee, Suite 200, McKinney,TX, 75069
Telephone: (972) 540-2967

Fax: (972)
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERAL NUMBER:

ML49249
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposais to drill newwells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLiCATIONFOR PERMITTO DRILLform forsuch proposals.

1 TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Cordingly Canyon 15-5

2. NAMEOF OPERATOR: 9. APl NUMBER:

Marion Energy Inc. (N2740) 4300731167
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

119 S. Tennessee Ste 200 my McKinney TX 75069 (972) 540-2967 Wildcat Mancos

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1172.86' FEL & 2183.85' FNL NE/4 COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 15 13S 10E STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMAllON

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CAS1NG FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work wi!Istart: CASING REPAR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELLSTATUS PRODUCilON (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Additional APD

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION lOfOrmation

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc
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Marion Energy Inc.

April4, 2006

Utah Divisionof Oil Gas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Marion Energy Inc. Applications for Permit to Drill
Helper Prospect, 13S-10E, Carbon County, Utah

Dear Ms. Whitney

Please find enclosed twocopies of each ADP thatpertain tothe next well thatwe wish to drillin our
north Helper prospect located in 13S-10E Carbon County Utah. The well included in thispackage is as
follows:

Cordingly Canyon #15-5

Ifyou require any further information, please do not hesitate tocontact me at (972) 540-2967 ext. 3004
or email bevans@marionenergy.com

Sincerely,

Benjamin Evans
Landman
Marion Energy Inc.

119 South Tennessee, Suite 200, McKinney,TX, 75069
Telephone: (972) 540-2967

Fax: (972)
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Marion Energy Inc.

April4, 2006

Utah Divisionof OilGas and Mining
ATTN: Diana Whitney
1594 West North Temple, Suite 1210
Salt Lake City, Utah
84116

RE: Exceptional Location Letter (Rule R649-3-3) Exception to Location and Siting of Wells
Cordingly Canyon #15-5 (1172.86ft FEL, 2183.85ft FNL NE/4)
Helper Prospect, 13S-10E, Carbon County, Utah

Dear Ms. Whitney

The Cordingly Canyon #15-5 well is to be drilled in the NE/4 of Section 15 13S-10E at a location more
specifically described as 1172.86ft FEL, 2183.85ft FNL NE/4. Marion Energy Inc. respectfullyseeks
your permission and requests that thiswell is drilledat theaforementioned exceptionallocation due to
thetopographicalissues encountered and the limitingspatial restraints we experiencewhen drillingin
Cordingly Canyon.

There is also a road currentlyin place thatfollows thefloor of this canyon, the Cordingly Canyon #15-5
has been located on this canyon road to minimize any environmentalimpacts in the area that would
arise from having to build new roads to pad sites.

Marion Energy Inc. is theonlyoperator in thearea, and there are no additional lease ownerswithin 460'
ofthe proposed location.

Ifyou requireany further information, please do not hesitate tocontact me at (972) 540-2967 ext. 3004
or emailbevans@marionenergy.com
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Drilling Plan
Mid-Power Resource Corporation

Cordingly Canyon #15-5

1. Geologic Surface Formation
a. Quaternary

2. Estimated Tops

Name TVD Production Phase
Shale surface Gas
Emery 2065ft Gas
Mancos Shale 2650ft Gas
Ferron 4640ft Gas
TD 4790ft

3. Casing Program

a. See Form #3 Section 24.

4. Operators Specifications for Pressure Control Equipment

a. 2000 psi WP Double Gate BOP or Single Gate BOP (Schematic Attached).

b. Functional test daily.

c. All casing strings shall be pressure tested (0.2psi/footor 1500 psi, whichever is greater)
prior to drilling the plug after cementing; test pressure shall not exceed the internal yield
pressure of the casing.

d. All ram-type preventers and related control equipment shall be tested at the rated
working pressure of the stack assembly or at 70 percent of the minimum internal yield
pressure of the casing, whichever is less. Tests shall be done at the time of installation,
prior to drilling out, and weekly. All testes shall be for a period of 15 minutes.

5. Auxiliary Equipment

a. Kelly Cock - Yes

b. Float at the bit - No

c. Monitoring Equipment on the mud system - visually

d. Full opening safety valve on rig floor - Yes

e. Rotating head -
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g. Blooie line ignition shall be provided by a continuous pilot (ignited when drilling below
500 feet).

h. Compressor shall be tied directly to the blooie line through a manifold.

i. A mistor with a continuous stream of water shall be installed near the end of the blooie
lines for dust suppression.

6. Proposed Circulating Medium

Depth Mud Type
0 to TD Air / Mist

7. Testing, Logging, and Coring Program
a. Cores - Possible core of Ferron Sand

b. DST - None anticipated

c. Logging - DIL-GR (TD to base of surface casing).
a. FDC-CNL-GR-Cal (TD to base of surface casing).

d. Formation and Completion Interval: Ferron interval, final determination of
completion will be made by analysis of logs.
Simulation: Simulation will be designed for the particular area of interest as
encountered.

e. Frac gradient: Approximately 0.80 psi/ft.

8. Anticipated Cementing Program:

a. See Form #3,Section 24.

Final cement volumes to be calculated from caliper log with an attempt to be made to circulate cement to
the surface. A bond log will be run across the zone of interest and across zones as required by the
authorized officer to insure protection of natural resources.

9. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards:

No abnormal temperatures or pressures are anticipated. No H2S has been encountered in or known to
exist from previous wells drilled to similar depths in the general area. Maximum anticipated bottom hole
pressure equals approximately 1500 psi (calculated 0.517 psi/ft) and maximum anticipated surface
pressure equals approximately 862 psi (bottom hole pressure minus the pressure of a partially evacuated
hole calculated at 0.22
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Surface Use Plan
Marion Energy Inc.

Cordingly Canyon #15-5

1. Existing Road:

a. Topo Map 'A' is the vicinity map showing the field wide area.
b. Topo Map 'B' shows the proposed access road to each well. It also shows existing roads

in the immediate area.
c. The existing and proposed access road, unless otherwise stated, shall be crowned,

ditched, and dipped from the nearest improved road.
d. Occasional maintenance blading and storm repairs will keep roads in good condition.
e. There shall be no mud blading on the access road. Vehicles may be towed through the

mud provided they stay on the roadway.

2. Planned Access Roads:

a. Maximum grade will be 8°/oor less.
b. No turnouts are required.
c. Low water crossings to be placed in the proposed access road during drilling process and

culverts may be installed at a later date.
d. Road surface material will be that native to the area.
e. No cattleguards are required.
f. The proposed access road was flagged at the time the location was staked.
g. The back slopes of the proposed access road will be no steeper than vertical or V:1 in

rock and 2:1 elsewhere.

3. Location of Existing Wells:

a. See Topo Map 'B'

4. Location of Existing and/or Proposed Facilities:

a. All Petroleum Production Facilities are to be contained within the proposed location
sites.

b. In the event that production of these wells is established, the following will be shown:
i. Proposed location and attendant lines, by flagging, if off well pad.

ii. Dimensions of facilities.
iii. Construction methods and materials.

c. The area used to contain the proposed production facilities will be built using native
materials. If these materials are not acceptable, then other arrangements will be made to
acquire them from private sources. These facilities will be constructed using bulldozers,
graders, and workman crews to construct and place the proposed faculties.

d. All permanent facilities placed on the locations shall be painted a non-reflective color,
which will blend with the natural environment.

e. A dike shall be constructed around the tank battery, of sufficient capacity to adequately
contain at least 110percent of the storage capacity of the largest tank within the dike.

f. All buried pipelines shall be covered to a depth of 3 feet except at road crossings where
they shall be covered to a depth of 4
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supply:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
local trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drilling operations. In the event of production,
the small amount of gravel needed for facilities will be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLM land is shown on Topo Map 'B'.
c. All well pad surface disturbance areas are on fee lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluids will be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately during drilling progress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposed of in a sanitary landfill or as directed by the company representative.

f. Prior to commencement of drilling, the reserve pit will be fenced on three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
before attaching to corner posts. When drilling activities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fall of the year after all drilling activity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other living facilities will be built off the locations. Housing and
office trailers will be on the location as seen on the location layout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be
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c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layout plat.

d. The back slopes of the locations will be no steeper than vertical or V:1 in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainage re-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all
debris, materials, trash and junk not required for production.

b. Before any dirt work to restore the location takes place, the reserve pit must be
completely dry. The reserve pit will be reclaimed within one (1) year from the date of
well completion.

c. All disturbed areas will be seeded with the mixture, which is found suitable by the Utah
Division of Wildlife Resources and the landowner.

d. The seedbed will be prepared by disking, following the natural contour. Drill seed on
contour at a depth no greater than V inch. In areas that cannot be drilled, the seed will
be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after September, and prior to prolonged ground frost.
f. If the well is a producer, access roads will be upgraded and maintained as necessary to

prevent soil erosion, and accommodate year round traffic. Areas unnecessary to
operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures, etc.

g. If the well is abandoned or is a dry hole, the access road and location will be restored to
approximate the original contours. During reclamation of the site, the fill material will
be pushed into cuts and up over the back slope. No depressions will be left that would
trap water or form ponds. Topsoil will be distributed evenly over the location and
seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work
shall be required in case of seeding failures, etc.

h. Annual or noxious weeds shall be controlled on all disturbed areas. Method of control
shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicideapplication will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domestic livestock.
i. All activity shall cease when soils or road surfaces become saturated to a depth

of three inches, unless otherwise approved by the company representative.
ii. If any fossils are discovered during construction, the operator shall cease

construction immediately and notify the company representative so as to
determine the significance of the discovery.

b. A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

c. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials
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uncovered during construction, the operator is to immediately stop work that might
further disturb such materials and contact the State Historic Preservation Office
(SHPO). The SHPO Officer will outline (if any) what mitigation is appropriate.

i. If the operator wished, at any time, to relocate activities to avoid the expense of
mitigation and/or delays associate with this process, the SHPO will assume
responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The SHPO will provide technical and procedural guidelines for
the conduct of mitigation. Upon verification from the State that the required
mitigation has been completed, the operator will be allowed to resume
construction.

d. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated list of
Chemicals Subject to Reporting Under Title III of the Superfund Amendments and
Reauthorization Act (SARA)of 1986, and less then threshold planning quantity (TPQ)of
any extremely hazardous substance(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed, or associated with the proposed action.

12. Lessee's or Operator's Representative:

Marion Energy, Inc.
Mr. Benjamin Evans

119.South Tennessee, Suite 200
McKinney, Texas, 75069

(972) 540-2967

13. Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed drill
site(s) and access route(s); that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the
work associated with the operations proposed herein will be performed by Marion Energy, Inc.
and its contractors and subcontractors in conformity with the plan and the terms and conditions
under which it is approved.

This statement is subject to the provision of 18 U.S.C. 1001for the filing of a false statement.

Benjamin Evans Date
Company
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
es a Utah State Office

P.O. Box 45155
Salt Lake City, UT 84145-0155

www.ut.blm.gov

MAY0 4 2005

IN REPLY REFER TO:
3104
(UT-924)

DECISION

Principal:
Marion Energy Inc. : Bond Amount: $25,000
119 S. Tennessee, Suite 200
McKinney, TX 75069 : Bond Type: Statewide

Surety: : Bond Surety No.: B001632
U. S. Specialty Insurance Company
13403 Northwest Freeway : BLM Bond No.: UTB000179
Houston, TX 77040

Statewide Oil and Gas Surety Bond Accepted

On April 12, 2005, this office received a $25,000statewide oil and gas bond for the principal named

above. The bond has been examined, found satisfactory, and is accepted effective the date of filing.

The bond constitutes coverage of all operations conducted by the principal on Federal leases in Utah. The

bond provides coverage for the principal where that principal has interest, and or responsibility for
operations on, leases issued under the authority of any of the Acts cited on the bond form. Please note

that Federal leases do not include Indian leases.

The bond will be maintained by this office. Termination of liability under the bond will be permitted only
after this office is satisfied that there are no outstanding liabilities against the bond or until a satisfactory

replacement bond is furnished.

Terry CatIm
Acting Chief, Branch of
Fluid
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Form 3000-4 UNITED STATES Bond Number
June 1988) DEPARTMENT OF THE INTERIOR

BUREAUOFLANDMANAGEMENT BOO1632
OIL AND GAS OR GEOTHERMAL LEASE BOND

Act of February 25, 1920 (30 U S.C 181 et seq.)
Act of August 7, 1947 (30 U.S.C. 351-359)

Department of the Interior Appropriations Act. FY 1981 (42 U.S.C. 6508)
Act of December 24, 1970 (30 U.S.C. 1001-1025) Lease Senal Number (For Individual Bond Only)

Other Oil and Gas and Geothermal Leasing Authonties as Applicable

CHECK ONE: E OIL AND GAS O GEOTHERMAL RESOURCES
CHECK ONE:

SURETY BOND

KNOW ALL BY THESE PRESENTS, THAT Marion Energy Inc.
(name)

of 119 S. Tennessee, Suite 200, McKinney, Texas 75069
(address)

as principal and U.S. Specialty insurance Cornpany
(name)

of 13403 Northwest Freeway, Houston, Texas 77040 . as surety,
(address)

are held and firmly bound unto the Uruted States of America m the sum of
Twenty-five Thousand and no/100

dallars (§ 25,000.00

lawful money of the Umted States, which may be increased or decreased by a rider hereto executed in the same manner as this bond.

O PERSONAL BOND

KNOW ALL BY THESE PRESENTS, That
(name)

of . as principal, is held and firmly
(address)

hound rinto the ifnited States of America in the sum of

dollars ($ ). lawful money of the United States which sum may be

increased or decreased by a rider hereto executed in the same manner as this bond.

The pnneipal, m order to more fully secure the United States in the payment of the aforesaid sum, hereby pledges as secunty therefore Umted States negotiable securities of a par value equal
to the amount specified. The principal, pursuant to Lhe authority conferred by Secnon I of the Act of September 13, 1982 (31 U.S.C. 9303), does hereby consntute and appoint the Secretary
of the Intenor to act as has attorney The mterest accruing on the Umted States secunties deposited, in the absence of any defauk m the performance of any of the condinons, or supulations set
forth m this bond and the mstnament(s) grantmg nghts and mterests m Federal lands, must be paid to the pnnexpal. The pnnespal hereby for lumself/herself, any heirs, executors, administrators,
successors, and assigns, jomt and severally, ratifies and confirms whatever the Secretary shall do by virtue of these presents.

The pnneipal/suretyshall apply this bond or the Secretaryshall transfer this deposit as security for the faithful perfonnance of any and all of the conditions and stipulations as set forth in this
bond and the mstrumemsgranting nghts and mterests m Federal lands In the case of any default m the perfornance of the conditions and stipulations of such undertakmg, at is agreed that: (1)
for a SuretyBond, the surety/principal shall apply the bond or any pomon thereof; (2) for a Personal Bond, the SecIttary shall have full power to assign, appropriate, apply or transfer the deposit
or any ponton thereof, to the sansfacuon of any:damages, assessments, late payment charges, penalues, or deficiencies ansmg by reason of such default.

This bond is required for the use and benefit of (1) the Umfed States, (2) the owner of any of the land subject to the coverage of tlus bond, who has a statutory right to compensation in connecuon
with a reservation of the od and gas and gcothermal deposits to the Umted States; (3) any Icssee, pemuttee, or contractor, under a lease, permit, or resource sale contract issued, or to be issued,
by the Umted States covermg the same land sub¡ect to this bond, covenng the use of the surface or the prospecung for, or the development of other mineral deposits in any portion of such land,
to be paad to the Umted States. For such payment, well and truly to be made, we bind ourselves and each of our heirs, executors, adrunistrators, successors, and assigns, joindy and severally.

This bond shall cover all surface disturbmg activities related to dnlimg operanons on a Federal leaschold(s) m accordance with authonzauon(s) granted under the Acts cited above for:

CHECK ONE

O NATIONWIDE BOND - Operanons conductedby or on behalf of the pnncipal(s) or on the leaschold(s) of the principal(s) in the Uruled States meludmgthe National Petroleum Reserve
m Alaska (NPR-A) when a nder sufficiem to bring the amount in conformance with 43 CFR 3134 as provided, and provided a nder ts obtained, also coverage
of muluple exploration operations

STATEWIDE BOND - Operanons conducted by or on behalf of the principal(s) or on the leaschold(s) of the pnucipal(s), except the NPR-A, and, provided a nder ts obtamed, also
coverage of multiple exploranon operanons withm the smgte state of Utan

O INDIVIDUAL BOND - Operations conducted by or on behalf of the prmespal or on the leasehold of the prmcipal on the smgle lease idenulled by the serial number above.

NATIONAL PETROLEUM RESERVE IN ALASKA (NPR-A) BOND - Tlus bond shall cover
NPR-A LEASE BOND - The terms and condluons of a smgle lease

O NPR-A WIDE BOND - The terms and conditions of all leases, and provided a rider is obtamed. coverage of muluple exploration operations

(Contmued.on

Form 3000-4 UNITED STATES Bond Number
June 1988) DEPARTMENT OF THE INTERIOR

BUREAUOFLANDMANAGEMENT BOO1632
OIL AND GAS OR GEOTHERMAL LEASE BOND

Act of February 25, 1920 (30 U S.C 181 et seq.)
Act of August 7, 1947 (30 U.S.C. 351-359)

Department of the Interior Appropriations Act. FY 1981 (42 U.S.C. 6508)
Act of December 24, 1970 (30 U.S.C. 1001-1025) Lease Senal Number (For Individual Bond Only)

Other Oil and Gas and Geothermal Leasing Authonties as Applicable

CHECK ONE: E OIL AND GAS O GEOTHERMAL RESOURCES
CHECK ONE:

SURETY BOND

KNOW ALL BY THESE PRESENTS, THAT Marion Energy Inc.
(name)

of 119 S. Tennessee, Suite 200, McKinney, Texas 75069
(address)

as principal and U.S. Specialty insurance Cornpany
(name)

of 13403 Northwest Freeway, Houston, Texas 77040 . as surety,
(address)

are held and firmly bound unto the Uruted States of America m the sum of
Twenty-five Thousand and no/100

dallars (§ 25,000.00

lawful money of the Umted States, which may be increased or decreased by a rider hereto executed in the same manner as this bond.

O PERSONAL BOND

KNOW ALL BY THESE PRESENTS, That
(name)

of . as principal, is held and firmly
(address)

hound rinto the ifnited States of America in the sum of

dollars ($ ). lawful money of the United States which sum may be

increased or decreased by a rider hereto executed in the same manner as this bond.

The pnneipal, m order to more fully secure the United States in the payment of the aforesaid sum, hereby pledges as secunty therefore Umted States negotiable securities of a par value equal
to the amount specified. The principal, pursuant to Lhe authority conferred by Secnon I of the Act of September 13, 1982 (31 U.S.C. 9303), does hereby consntute and appoint the Secretary
of the Intenor to act as has attorney The mterest accruing on the Umted States secunties deposited, in the absence of any defauk m the performance of any of the condinons, or supulations set
forth m this bond and the mstnament(s) grantmg nghts and mterests m Federal lands, must be paid to the pnnexpal. The pnnespal hereby for lumself/herself, any heirs, executors, administrators,
successors, and assigns, jomt and severally, ratifies and confirms whatever the Secretary shall do by virtue of these presents.

The pnneipal/suretyshall apply this bond or the Secretaryshall transfer this deposit as security for the faithful perfonnance of any and all of the conditions and stipulations as set forth in this
bond and the mstrumemsgranting nghts and mterests m Federal lands In the case of any default m the perfornance of the conditions and stipulations of such undertakmg, at is agreed that: (1)
for a SuretyBond, the surety/principal shall apply the bond or any pomon thereof; (2) for a Personal Bond, the SecIttary shall have full power to assign, appropriate, apply or transfer the deposit
or any ponton thereof, to the sansfacuon of any:damages, assessments, late payment charges, penalues, or deficiencies ansmg by reason of such default.

This bond is required for the use and benefit of (1) the Umfed States, (2) the owner of any of the land subject to the coverage of tlus bond, who has a statutory right to compensation in connecuon
with a reservation of the od and gas and gcothermal deposits to the Umted States; (3) any Icssee, pemuttee, or contractor, under a lease, permit, or resource sale contract issued, or to be issued,
by the Umted States covermg the same land sub¡ect to this bond, covenng the use of the surface or the prospecung for, or the development of other mineral deposits in any portion of such land,
to be paad to the Umted States. For such payment, well and truly to be made, we bind ourselves and each of our heirs, executors, adrunistrators, successors, and assigns, joindy and severally.

This bond shall cover all surface disturbmg activities related to dnlimg operanons on a Federal leaschold(s) m accordance with authonzauon(s) granted under the Acts cited above for:

CHECK ONE

O NATIONWIDE BOND - Operanons conductedby or on behalf of the pnncipal(s) or on the leaschold(s) of the principal(s) in the Uruled States meludmgthe National Petroleum Reserve
m Alaska (NPR-A) when a nder sufficiem to bring the amount in conformance with 43 CFR 3134 as provided, and provided a nder ts obtained, also coverage
of muluple exploration operations

STATEWIDE BOND - Operanons conducted by or on behalf of the principal(s) or on the leaschold(s) of the pnucipal(s), except the NPR-A, and, provided a nder ts obtamed, also
coverage of multiple exploranon operanons withm the smgte state of Utan

O INDIVIDUAL BOND - Operations conducted by or on behalf of the prmespal or on the leasehold of the prmcipal on the smgle lease idenulled by the serial number above.

NATIONAL PETROLEUM RESERVE IN ALASKA (NPR-A) BOND - Tlus bond shall cover
NPR-A LEASE BOND - The terms and condluons of a smgle lease

O NPR-A WIDE BOND - The terms and conditions of all leases, and provided a rider is obtamed. coverage of muluple exploration operations

(Contmued.on

Form 3000-4 UNITED STATES Bond Number
June 1988) DEPARTMENT OF THE INTERIOR

BUREAUOFLANDMANAGEMENT BOO1632
OIL AND GAS OR GEOTHERMAL LEASE BOND

Act of February 25, 1920 (30 U S.C 181 et seq.)
Act of August 7, 1947 (30 U.S.C. 351-359)

Department of the Interior Appropriations Act. FY 1981 (42 U.S.C. 6508)
Act of December 24, 1970 (30 U.S.C. 1001-1025) Lease Senal Number (For Individual Bond Only)

Other Oil and Gas and Geothermal Leasing Authonties as Applicable

CHECK ONE: E OIL AND GAS O GEOTHERMAL RESOURCES

CHECK ONE:
SURETY BOND

KNOW ALL BY THESE PRESENTS, THAT Marion Energy Inc.
(name)

of 119 S. Tennessee, Suite 200, McKinney, Texas 75069
(address)

as principal and U.S. Specialty insurance Cornpany
(name)

of 13403 Northwest Freeway, Houston, Texas 77040 . as surety,
(address)

are held and firmly bound unto the Uruted States of America m the sum of
Twenty-five Thousand and no/100

dallars (§ 25,000.00

lawful money of the Umted States, which may be increased or decreased by a rider hereto executed in the same manner as this bond.

O PERSONAL BOND

KNOW ALL BY THESE PRESENTS, That
(name)

of . as principal, is held and firmly
(address)

hound rinto the ifnited States of America in the sum of

dollars ($ ). lawful money of the United States which sum may be

increased or decreased by a rider hereto executed in the same manner as this bond.

The pnneipal, m order to more fully secure the United States in the payment of the aforesaid sum, hereby pledges as secunty therefore Umted States negotiable securities of a par value equal
to the amount specified. The principal, pursuant to Lhe authority conferred by Secnon I of the Act of September 13, 1982 (31 U.S.C. 9303), does hereby consntute and appoint the Secretary
of the Intenor to act as has attorney The mterest accruing on the Umted States secunties deposited, in the absence of any defauk m the performance of any of the condinons, or supulations set
forth m this bond and the mstnament(s) grantmg nghts and mterests m Federal lands, must be paid to the pnnexpal. The pnnespal hereby for lumself/herself, any heirs, executors, administrators,
successors, and assigns, jomt and severally, ratifies and confirms whatever the Secretary shall do by virtue of these presents.

The pnneipal/suretyshall apply this bond or the Secretaryshall transfer this deposit as security for the faithful perfonnance of any and all of the conditions and stipulations as set forth in this
bond and the mstrumemsgranting nghts and mterests m Federal lands In the case of any default m the perfornance of the conditions and stipulations of such undertakmg, at is agreed that: (1)
for a SuretyBond, the surety/principal shall apply the bond or any pomon thereof; (2) for a Personal Bond, the SecIttary shall have full power to assign, appropriate, apply or transfer the deposit
or any ponton thereof, to the sansfacuon of any:damages, assessments, late payment charges, penalues, or deficiencies ansmg by reason of such default.

This bond is required for the use and benefit of (1) the Umfed States, (2) the owner of any of the land subject to the coverage of tlus bond, who has a statutory right to compensation in connecuon
with a reservation of the od and gas and gcothermal deposits to the Umted States; (3) any Icssee, pemuttee, or contractor, under a lease, permit, or resource sale contract issued, or to be issued,
by the Umted States covermg the same land sub¡ect to this bond, covenng the use of the surface or the prospecung for, or the development of other mineral deposits in any portion of such land,
to be paad to the Umted States. For such payment, well and truly to be made, we bind ourselves and each of our heirs, executors, adrunistrators, successors, and assigns, joindy and severally.

This bond shall cover all surface disturbmg activities related to dnlimg operanons on a Federal leaschold(s) m accordance with authonzauon(s) granted under the Acts cited above for:

CHECK ONE

O NATIONWIDE BOND - Operanons conductedby or on behalf of the pnncipal(s) or on the leaschold(s) of the principal(s) in the Uruled States meludmgthe National Petroleum Reserve
m Alaska (NPR-A) when a nder sufficiem to bring the amount in conformance with 43 CFR 3134 as provided, and provided a nder ts obtained, also coverage
of muluple exploration operations

STATEWIDE BOND - Operanons conducted by or on behalf of the principal(s) or on the leaschold(s) of the pnucipal(s), except the NPR-A, and, provided a nder ts obtamed, also
coverage of multiple exploranon operanons withm the smgte state of Utan

O INDIVIDUAL BOND - Operations conducted by or on behalf of the prmespal or on the leasehold of the prmcipal on the smgle lease idenulled by the serial number above.

NATIONAL PETROLEUM RESERVE IN ALASKA (NPR-A) BOND - Tlus bond shall cover
NPR-A LEASE BOND - The terms and condluons of a smgle lease

O NPR-A WIDE BOND - The terms and conditions of all leases, and provided a rider is obtamed. coverage of muluple exploration operations

(Contmued.on



BOND CONDITIONS

The conditions of the foregomg obhgations are such that

1. WHEREAS the pancipal has an mterest m a lease(s) and/or responsibility for auons or production, walvers. suspensions or changes m rental, mimmum royalty
operations on a lease(s) Issued under the Acts cited m this bond, and and royalties, compensatory royalty payments. or otherwise, and

2 WHEREAS the prmcipal and surety agree(s) that with notice to the surety the d. Any extension of a lease(s) covered by this bond, such coverage to continue
coverage of this bond, m addition lo the present holdmg(s) of and/or authorization(s) without any interruption due to the expiration of the term set forth in the lease(s); and
granled to the prmcipal, shall extend to and mclude

5 WHEREAS the prmcipal and surety hereby agree(s) that notwithstandmg the ter-
a Any lease(s) hereafter issued to or acqu¡red by the obligor/prmcipal. except mmauon, expiration. cancellation or relmquashment of any leasets), whether by oper-

under individual lease bonds, the coverage is to be confined to the pnncipal s hold- ation of law or otherwise, the bond shall remain m full force and effect as to the
mg(s) and/or authonzation(s) granted under the Acts cited m this bond, and to become terms and conditions of all remaming leases and obhgations covered by the bond, and
effective immed2ately upon such authorization, approval or issuance of a transfer
m favor of the principal; and 6 WHEREAS the pnncipal. as to any lease or part of a lease for land on which

bc/she is the operator, m consideration of bemg permitted to furnish this bond m
b Any transfer(s) of operarmg nghts hereafter entered mto or acquired by the beu of the lessee(s) or operatmg rights owner(s), agrees and by these presents does

prmelpal affecting lease(s), and hereby bmd himself/herself to fulfill on behalf of each lessee or operatmg rights owner
all obhganons of such for the entire leasehold m the same manner and to the same

c Any activily subsequent hereto of the principal as operator under a lease(s) issued extent as though he/she were lessee or operatmg nghts owner, and
pursuant to the Acts cited m this bond, and

7. WHEREAS the obhgor/principal and surety agree(s) that the neglect or forbear-
Provided, That the surety may elect to terminate the additional coverage authonzed ance of said lessor m enforcmg. as agamst any responsible party, the payment of
under this paragraph. Such terTuination will become effective 30 days after the BLM rentals or royalties or the performance of any other term or condiuon of the lease(s)
receives notice of the election to termmate. After the termination becomes effective. shall not, in any way, release the principal and surety, or either of them from any
the additional mierest(s) Idennfied m this paragraph will not be covered by this bond. habibly under this bond; and
and

8. WHEREAS the principal and surety agree(s) that in the event of any default un-
3 WHEREAS the pnncipal and surety agree(s) that with notice to the surety that der the lease(s) the lessor may commence and prDSCCULe any claim, suit, or other
this bond shall remam in full force and effect notwithstandmg. Any assignment(s) proceedmg agamst the principal and surety or either of them, without the necessity
of an undivided mterest m any part or all of the lands in the lease(s) in which event of joimng the lessee(s), and
the assignee(s) shall be considered to be coprincipal(s) onan individual or NPR-A
bond as fully and to the same extent as though his/her or their duly, authenucated 9 WHEREAS if the pnncipal falls to comply with any provisions of an od and gas
signatures appeared thereon, and lease, and the noncomphance continues for thirty (30) days after wntten notice thereof,

such lease shall be subject to cancellation and the prmcapal shall also be subject to
4. WHEREAS the obbgor/surety hereby walves any nght to notice of, and agrees apphcable provisions and penalties of the Federal Oil and Gas Royalty Management
that this bond shall remam m full force and effect notwithstandmg. Act (30 USC 1701 el seq )or the Federal Onshore Oil and Gas Leasing Reform

Act. This provision shall not be construed to prevent the exercise by the Umted States -
a Any assignment(s) of 100% of some of the lands described m the lease(s), the of any other legal and equitable remedy, mcludmg waiver of the default.

bond to remam m full force and effect only as to the lands retamed m the lease(s), and
10 NOW, THEREFORE If said prmcipal, his/her hears, executors, admmistrators,

b Any transfer(s) either m whole or m pan, of any or all of the operating nghts successors. or assigns shall m all respects faithfully comply with all of the provi-
and further agrees to remam bound under this bond as to the mterest.s m the operat- sions of the mstrument(s) grantmg rights and mterests m Federal lands referred to
mg rights retamed by the prmcipal, and above. then the obhgations are to be void, otherwise to remain m full force and effect.

c Any modificanon of a lease or operatmg rlght, or obhgation thereunder, whether
made or effected by commitment of lease or operarmg nght to umt, cooperative,
communitizationor storage agreements, or development contracts, suspensions of oper-

Signed this
7th

day of 2005
. m the presence of

NAMES AND ADDRESSES OF WITNESSEs Marion Energ I c.

tte

pal)

nney, Texas 75069

(LS.)
W. ussell Brown, Jr., Attorney-in-F ty) U.S. Specialty insurance Company

Diane E. Carey: 13403 Northwest Freeway, , Texas 77040
(Business Address)

If this bond is executed by a corporation, it st bear the seal of that corporation

U.S. GOVERNr1ENT PRINTING OFFICË 1990 -

BOND CONDITIONS

The conditions of the foregomg obhgations are such that

1. WHEREAS the pancipal has an mterest m a lease(s) and/or responsibility for auons or production, walvers. suspensions or changes m rental, mimmum royalty
operations on a lease(s) Issued under the Acts cited m this bond, and and royalties, compensatory royalty payments. or otherwise, and

2 WHEREAS the prmcipal and surety agree(s) that with notice to the surety the d. Any extension of a lease(s) covered by this bond, such coverage to continue
coverage of this bond, m addition lo the present holdmg(s) of and/or authorization(s) without any interruption due to the expiration of the term set forth in the lease(s); and
granled to the prmcipal, shall extend to and mclude

5 WHEREAS the prmcipal and surety hereby agree(s) that notwithstandmg the ter-
a Any lease(s) hereafter issued to or acqu¡red by the obligor/prmcipal. except mmauon, expiration. cancellation or relmquashment of any leasets), whether by oper-

under individual lease bonds, the coverage is to be confined to the pnncipal s hold- ation of law or otherwise, the bond shall remain m full force and effect as to the
mg(s) and/or authonzation(s) granted under the Acts cited m this bond, and to become terms and conditions of all remaming leases and obhgations covered by the bond, and
effective immed2ately upon such authorization, approval or issuance of a transfer
m favor of the principal; and 6 WHEREAS the pnncipal. as to any lease or part of a lease for land on which

bc/she is the operator, m consideration of bemg permitted to furnish this bond m
b Any transfer(s) of operarmg nghts hereafter entered mto or acquired by the beu of the lessee(s) or operatmg rights owner(s), agrees and by these presents does

prmelpal affecting lease(s), and hereby bmd himself/herself to fulfill on behalf of each lessee or operatmg rights owner
all obhganons of such for the entire leasehold m the same manner and to the same

c Any activily subsequent hereto of the principal as operator under a lease(s) issued extent as though he/she were lessee or operatmg nghts owner, and
pursuant to the Acts cited m this bond, and

7. WHEREAS the obhgor/principal and surety agree(s) that the neglect or forbear-
Provided, That the surety may elect to terminate the additional coverage authonzed ance of said lessor m enforcmg. as agamst any responsible party, the payment of
under this paragraph. Such terTuination will become effective 30 days after the BLM rentals or royalties or the performance of any other term or condiuon of the lease(s)
receives notice of the election to termmate. After the termination becomes effective. shall not, in any way, release the principal and surety, or either of them from any
the additional mierest(s) Idennfied m this paragraph will not be covered by this bond. habibly under this bond; and
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this bond shall remam in full force and effect notwithstandmg. Any assignment(s) proceedmg agamst the principal and surety or either of them, without the necessity
of an undivided mterest m any part or all of the lands in the lease(s) in which event of joimng the lessee(s), and
the assignee(s) shall be considered to be coprincipal(s) onan individual or NPR-A
bond as fully and to the same extent as though his/her or their duly, authenucated 9 WHEREAS if the pnncipal falls to comply with any provisions of an od and gas
signatures appeared thereon, and lease, and the noncomphance continues for thirty (30) days after wntten notice thereof,

such lease shall be subject to cancellation and the prmcapal shall also be subject to
4. WHEREAS the obbgor/surety hereby walves any nght to notice of, and agrees apphcable provisions and penalties of the Federal Oil and Gas Royalty Management
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U.S. GOVERNr1ENT PRINTING OFFICË 1990 -



Bond No. B001632

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for "acts of terrorism" as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

YOU SHOULD KNOW THAT COVERAGE PROVIDED BY THIS POLICY, IF
WRITTEN, FOR LOSSES CAUSED BY CERTIFIED ACTS OF TERRORISM,
WILL BE EXCLUDED IF THE U.S. GOVERNMENT FAILS TO ENACT AN
EXTENSION TO TRIA OR ENACTS CHANGES TO TRIA THAT
SUBSTANTIALLY CHANGE THE RISK OF LOSS THAT AN INSURER OR
POLICYHOLDER HAS ASSUMED.

The rest of this page is intentionally left blank.
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POWER OF ATTORNEY PA001632
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank HI, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000)and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vice
President, sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the
said Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the
Board of Directors of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretaryor any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
provisions:
Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,

recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company's liability thereunder,and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary.

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attomey or any certificate relating
thereto by facsimile, and any power of attomey or certificate bearing facsimilesignature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice
President, and its corporate seal to be hereto affixed this 15* day of March, 2005.

Corporate Seal U. S. SPECI URAN PANY
By

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15* day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
COMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that the
seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and

that be signed his name thereto by like order.

Not ry; y SHERRI slBSON ( \ otary Public
-1 My coMMISS PIREs

My commission expires O- ( 1 -

I, Chnstopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attomey are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 7th day of
April , 20 05 .

Corporate Seal

Christo e L. Martin,
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STATEOF UTAH FORM4A
DEPARTMENT OF NATURAL RESOURCES

Bond No. B001617 DIVISION OF OIL, GAS AND MINING

SURETY BOND

KNOW ALL MEN BY THESE PRESENTS:

That we (operator name) Marion Energy InC· as Principal,
and

(surety name) U.S. Specialty Insurance Cornpany as Surety, duly authorized
and qualified to do business in the State of Utah, are held and firmly bound unto the State of Utah in the sum of:

One Hundred Fiftv Thousand and no/100 dollars ($ $150,000.00 )
lawful money of the United States, payable to the Director of the Division of Oil, Gas and Mining, as agent of the State of Utah, for the use and
benefit of the State of Utah for the faithful payment of which we bind ourselves, our heirs, e×ecutors, administrators and successors, jointly and
severally by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH THAT, WHEREAS the Principal is or willbe engaged in the drilling, redrilling, deepening,
repairing, operating, and plugging and abandonment of a well or wells and restoring the well site or sites in the State of Utah for the purposes of
oil or gas production and/or the injection and disposal of fluids in connection therewith for the following described land or well:

Blanket Bond: To cover all wells drilled in the State of Utah

individual Bond: Well No:

Section: Township: Range:

County: , Utah

NOW, THEREFORE, if the above bounden Principal shall comply with all the provisions of the laws of the State of.Utah and the rules, orders and
requirements of the Board of Oil, Gas and Mining of the State of Utah, including, but not limited to the proper plugging and abandonment of wells
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13403 Northwest Freeway
Attestee: om Date: $1 Of Surety Mailing Address

V Houston Texas 77040
City State Zip

STATEOF UTAH FORM4A
DEPARTMENT OF NATURAL RESOURCES

Bond No. B001617 DIVISION OF OIL, GAS AND MINING

SURETY BOND

KNOW ALL MEN BY THESE PRESENTS:

That we (operator name) Marion Energy InC· as Principal,
and

(surety name) U.S. Specialty Insurance Cornpany as Surety, duly authorized
and qualified to do business in the State of Utah, are held and firmly bound unto the State of Utah in the sum of:

One Hundred Fiftv Thousand and no/100 dollars ($ $150,000.00 )
lawful money of the United States, payable to the Director of the Division of Oil, Gas and Mining, as agent of the State of Utah, for the use and
benefit of the State of Utah for the faithful payment of which we bind ourselves, our heirs, e×ecutors, administrators and successors, jointly and
severally by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH THAT, WHEREAS the Principal is or willbe engaged in the drilling, redrilling, deepening,
repairing, operating, and plugging and abandonment of a well or wells and restoring the well site or sites in the State of Utah for the purposes of
oil or gas production and/or the injection and disposal of fluids in connection therewith for the following described land or well:

Blanket Bond: To cover all wells drilled in the State of Utah

individual Bond: Well No:

Section: Township: Range:

County: , Utah

NOW, THEREFORE, if the above bounden Principal shall comply with all the provisions of the laws of the State of.Utah and the rules, orders and
requirements of the Board of Oil, Gas and Mining of the State of Utah, including, but not limited to the proper plugging and abandonment of wells
and well site restoration, then this obligation is void; otherwise, the same shall be and remain in full force and effect.

INTESTIMONYWHEREOF, said Principal has hereunto subscribed its name and has caused this instrumentto be signed by its duly authorized
officers and its corporate or notary seal to be affixed this

31 day of March
, 20 05

(Corporate or Notary Seal here) Marion Energy Inc.
Principal (company name)

MARYLOUHOLDER By
MYCOMMISSIONEXPIRES Name (print)

August28,2005

Atte ee: Date: Ñ/6Ò6 Signature

IN TESTIMONYWHEREOF, said Surety has caused this instrument to be signed by its duly authorized officers and its corporate or notary seal
to be affixed this

31 day of March
, 20 05

U.S. Specialty Insurance Company
Su ty Company (Attach Power of Attorney)

(Corporate or Notary Seal here) By Edwin H. Fran !! Attorney-in-Fact
Name (print) Title

Signature

13403 Northwest Freeway
Attestee: om Date: $1 Of Surety Mailing Address

V Houston Texas 77040
City State Zip



INSTRUCTIONS

An owner or operator shall furnish a bond to the division prior to obtaining approval of a permit to drill a new well,
reentering an abandoned well, or assuming responsibility as operator of existing wells. Disposal facilities, other than
injection wells, shall also be bonded in accordance with the Utah Oil and Gas Conservation General Rules.

• A bond shall be furnished to the division on Form 4 for wells located on lands with fee or privately owned
minerals.

e Evidence that a bond has been filed in accordance with state, federal, or Indian lease requirements and
approved by the appropriate agency, shall be furnished to the division for all wells located on state, federal,
or Indian leases.

A bond furnished to the division shall be made payable to the division.

Each bond is conditioned upon the faithful performance by the operator of the duty to plug each dry or abandoned
well, repair each well causing waste or pollution, and maintain and restore the well site.

An owner or operator should consult the Utah Oiland Gas Conservation General Rules to determine proper bonding
amounts, and to determine which of the following forms to use:

• Form 4A, Surety Bond
• Form 4B, Collateral Bond
• Form 4C, Irrevocable Documentary Letter of Credit
• Form 4D, Collateral Bond - Exploration and Production Waste Disposal Facility
• Form 4E, Surety Bond - Exploration and Production Waste Disposal Facility
• Form 4F, Irrevocable Documentary Letter of Credit - Exploration and Production Waste Disposal Facility

If an adequate bond is not in place within the allowable time periods as specified in the Utah Oil and Gas
Conservation General Rules, the operator shall be required to cease operations immediately, and shall not resume
operations until the division has received an acceptable bond.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801
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Bond No. B001617

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for "acts of terrorism" as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

YOU SHOULD KNOW THAT COVERAGE PROVIDED BY THIS POLICY, IF
WRITTEN, FOR LOSSES CAUSED BY CERTIFIED ACTS OF TERRORISM,
WILL BE EXCLUDED IF THE U.S. GOVERNMENT FAILS TO ENACT AN
EXTENSION TO TRIA OR ENACTS CHANGES TO TRIA THAT
SUBSTANTIALLY CHANGE THE RISK OF LOSS THAT AN INSURER OR
POLICYHOLDER HAS ASSUMED.

The rest of this page is intentionally left blank.
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POWER OF ATTORNEY PA001617
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank HI, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000)and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vice
President, sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the
said Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the
Board of Directors of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
provisions:

Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminatingthe
Company's liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary.

Be il Resolved, that the signature of any authorized officer and seal of the Companyheretofore or hereafter affixed to any power of attomey or any certificate relating
thereto by facsimile, and any power of attomey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice
President, and its corporate seal to be hereto affixed this 15* day of March, 2005.

Corporate Seal U. S. SPECI URAN PANY
By

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15* day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
COMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that the
seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and

that he signed his name thereto by like order.

Not r jg SHERRIGIBSON otary Public

i MYCO ISS PIRes
My commission expires O- ( 1 -

I, Chnstopher L. Martin, Secretary ofU. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 31st day of

March , 20 05 .

Corporate Seal

Christo e L. Martin,
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APR-07-2005THU08:21 AN'"L, GAS MINING FAXNO. 801 259 3940 P. 02

Bond No. B001617RO4-05-05

RECElVED

SURETY RIDER APR06 2005
DIV.OFOll.,GAS&MINING

To be attached to and forrn a part of Bond No. 8001617 on behalf of
Marion Energy Inc. , as principal and executed by
U.S. Specialty Insurance Company , as surety.

Effective date of bond: March 3 L 2005
Effective date of change: March 31, 2005

In consideration of the mutual agreement herein contained, the principal and

the surety hereby consent to the followingchanges:

The penalty amount of the bond has changed from:

$150,000.00

TO:

$120,000.00

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALEDAND DATED TIIIS: April 5, 2005

State of Utah
Dept. of Natural Resources
Division of Oil Gas and Mining U.S. SpecialtyInsurance Company
Name of Obligee Na 1e re

Signature Signature
EARLENE RUSSELL
ENCINEERINC TECHNICIAN,BONDINC W. Russell Bro Jr. Attorney-in-fen

.

Name and title of person Name and title of person
executing for Principal executing for
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The penalty amount of the bond has changed from:

$150,000.00

'TO:

$120,000.00

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: April 5, 2005

State of Utah
Dept. of Natural Resources
Division of Oil, Gas and Mining U.S. Specialty Insurance Company
Name of Obligee Na e re

Signature Signature
EARLENE RUSSELL
ENGINEERING TECHNICIAN, BONDING W. Russell Bro , Jr. Attorney-in-Fact -

Name and title of person Name and title of person
executing for Principal executing for
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POWER OF ATTORNEY PA001617
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal ofTice in Houston, Harris County, Texas, does by
thesepresents make, constitute and appoint

Edwin H. Frank IH, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the. bond penalty does not exceed Three Million Dollars
($3,000,000)and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vice
President, sealed with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the
said Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the
Board of Directors of the U. S. Specialty Insurance Company:
Be it Resolved, that the President,any Vice-President, any Assistant Vice-President,any Secretary or any Assistant Secretary shall be and is hereby vested with full

power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Companysubject to the following
provisions:
Attorney-ù:-Fact may be given full power and authority for and in the name of and of behalfof the Company, to execute, acknowledge and deliver,any and all bonds,

recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminatmgthe
Company's liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and scaled and effected by the Corporate Secretary.

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attomey or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signatureor facsimileseal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Utness Whereof U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice
President, and its corporate seal to be hereto affixed this 15 day of March, 2005.

Corporate Seal U. S. SPECI URAN PANY
By

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 15 day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
COMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that the
seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and
that he signed his name thereto by like order.

No ry
. ..

SHERRIGiBSON otary Public
, myco S My commission expires Ù-[ -

I, Chnstopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com Houston, Texas this 31st day of
March , 20 ¾.

Corporate Seal

Christo e L. Martin,
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/05/2006 API NO. ASSIGNED: 43-007-31167

WELL NAME: CORDINGLY CYN 15-5

OPERATOR: MARION ENERGY INC ( N2740 ) PHONE NUMBER: 972-540-2967

CONTACT: BENJAMIN EVANS

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SENE 15 130S 100E .Tech Review Initials Date
SURFACE: 2183 FNL 1172 FEL

BOTTOM: 2183 FNL 1172 FEL Engineering )kff) <9/

COUNTY: CARBON Geology
LATITUDE: 39.69657 LONGITUDE: -110.7821

UTM SURF EASTINGS:518684 NORTHINGS: 4393893 Surface

FIELD NAME: HELPER ( 18 )

LEASE TYPE: 3 - State

LEASE NUMBER: ML49249 PROPOSED FORMATION: FRSD

SURFACE OWNER: 4 - Fee COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

y/ Plat R649-2-3.

/ Bond: Fed[] Ind[] Sta[] Fee[]
Unit:

:No. BOOl617 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit y/ R649-3-3. Exception

(No.PRRV )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date:
Eff Date:

\ Fee Surf Agreement N) Siting:

ALÀ Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS: \ LA (

STIPULATIONS: /Ç
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HALI PARK CYN 17-2 RR si g
BALLPARK CANYON si KENILWORill

RAILROAD 15 3
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ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: Marion Energy, Inc.
WELL NAME & NUMBER: Cordingly Canyon 15-5

API NUMBER: 43-007-31167

LEASE: State FIELD/UNIT:
LOCATION: 1/4,1/4 SENE Sec: 15 TWP: 13S RNG: 10E 2183 FNL 1172 ÈL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.

GPS COORD (UTM): X= 518698 E; Y= 4393899 N SURFACE OWNER: American Electric

Power.

PARTICIPANTS
M. Jones (DOGM), Douq Endsley, Erik Norton, Scott Jacoby, Ben Evans
(Marion), Gayla Williams (Carbon County), Nelson Kidder and Tonya

Hammond (AEP).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed well is located in Cordingly Canyon ~1.3 miles northeast of
Kenilworth, Carbon County, Utah. The topography is steep and rocky. The
immediate area surrounding the proposed well is old mining activities,
grazing, and wildlife habitat. Location is staked on an existing well
pad on property owned by American Electric Power. Access to this well
will be along existing County maintained roads and upgraded two-track
roads. The direct area drains to the south into dry wash drainages,
eventually making its way into the Price River, a year-round live water
source, ~7 miles south. Dry washes are common throughout the area.

SURFACE USE PLAN

CURRENT SURFACE USE: Mining, grazing, and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 220' x 140' w/ 100' x 30' x 10' included
pit.

LOCATION OF EXISTING WELLS WITHIN A 1-MILE RADIUS: 8 producing,
proposed, shut-in, iniection, and/or PA wells are within a 1 mile radius
of the above proposed well.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: On location and along
roadway.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and trucked to site.

ANCILLARY FACILITIES: None anticipated.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN): No.

WASTE MANAGEMENT PLAN:

Garbage - All garbage will be removed from site and disposed at
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appropriate dispos...i facility.

Reserve pit contents - ECDC Environmental of Carbon County. Will haul
and test as necessary all contents of reserve pit.

Produced Water - Will be hauled from site and disposed of in the
appropriate disposal facility, unless agreements with other operators
can be made to dispose produced water in existing disposal well.

Sanitation Facilities - Will be supplied and cleaned as necessary durinq
drilling operations.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Dry washes are prominent
throughout the immediate area of the proposed well location.

FLORA/FAUNA: Sagebrush, pinion-juniper community, deer, rodents, fowl.

SOIL TYPE AND CHARACTERISTICS: Mancos clay.

SURFACE FORMATION & CHARACTERISTICS:

EROSION/SEDIMENTATION/STABILITY: Erosive upon disturbance.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: Dugout earthen, 100'x30'x10', included w/in location.

LINER REQUIREMENTS (Site Ranking Form attached): None required.
The old reserve pit is still open and in excellent condition and will be
utilized with no additional excavation work necessary.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: Signed.

CULTURAL RESOURCES/ARCHAEOLOGY: None requested by landowner.

OTHER OBSERVATIONS/COMMENTS

The proposed well is staked on an existing well pad for the Cordingly
Cyn 15-2, a vertical hole into the Ferron coals. The proposed well,
Cordingly Cyn 15-5 is also proposed as a vertical hole, however to a
shallower depth. A third well, Cordingly Cyn 10-1 is also proposed off
of this pad.

The proposed well will not require any additional dirt work. All

drilling will be done on the existing well pad, utilizing the existing
reserve
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ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones _ April 25 / 1:30 pm
DOGM REPRESENTATIVE
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Well name: 05-06 Marion Cordingly Cyn 15-5
Operator: Marion Energy Inc
String type: Surface Project ID:

43-007-31167
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 82 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 500 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 440 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 500 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 4,790 ft
Tension is based on buoyed weight. Next mud weight: 8.600 ppg
Neutral point: 437 ft Next setting BHP: 2,140 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure 500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 500 8.625 24.00 J-55 ST&C 500 500 7.972 24.1

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design
(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 218 1370 6.279 500 2950 5.90 10 244 23.27 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: May 16,2006
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the
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Well name: 05-06 Marion Cordingly Cyn 15-5
Operator: Marion Energy Inc
String type: Production Project ID:

43-007-31167
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 142 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 481 psi
Intemal gradient: 0.346 psilft Tension: Non-directional string.
Calculated BHP 2,140 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 4,165 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)

1 4790 5.5 17.00 J-55 ST&C 4790 4790 4.767 165.1

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2140 4910 2.294 2140 5320 2.49 71 229 3.23 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: May 16,2006
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 4790 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design willbe that of the
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT" Lieutenant Governor

State of Utah May 19, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Marion Energy, Inc.

119 S Tennessee, Ste. 200
Division of .

McKmney, TX 75069
Oil, Gas & Mining

JOHN R. BAZA
Division Director

Re: Cordingly Canyon 15-5 Well, 2183' FNL, 1172' FEL, SE NE, Sec. 15,
T. 13 South, R. 10 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31167.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Carbon County Assessor
SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 •
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Operator: Marion Energy, Inc.
Well Name & Number Cordingly Canyon 15-5

API Number: 43-007-31167
Lease: ML-49249

Location: SE NE Sec. 15 T. 13 South R. 10 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such
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5. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

7. No production is allowed from zones which are the stratigraphic equivalent of producing
zones in the Cordingly Canyon 15-2
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATION ANDSERIAL NUMBER:

Fee ML49249

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this fonn for proposals to drill new wells, significantly deepen existing wells below cunent bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1 TYPEOFWELL
OILWELL GASWELL OTHER C

rLdLi

g
CMaN R15-5

2 NAMEOF OPERATOR: 9. PI NUMBER:

Marion Energy, Inc 3- 0 0
3 ADDRESS OF OPERATOR PHONE NUMBER: 10 FIELD AND POOL OR WILDCAT:

119 So. Tennessee #200 McKinney TX 75069 (972) 540-2967 Helper
4. LOCATION OF WELL

FOOTAGESATSURFACE 1172.86' FEL & 2183.85' FNL NE/4 COUNTY: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 15 13S 10E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit OliOinalForm Only)
O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of wod completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Set surface casing

5/18/2006 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all pertinent details including dates, depths, volumes, etc.

As per verbal approval from DOGM, Marion Energy moved Beeman Bros. drillingonto the Cordingly Canyon 15-5 and spudded
the well at 8:00 a.m. 5/16/06. A 12 1/4" surface hole was drilled to 496' and 10 jts. 8 5/8", J-55, 24#lft, ST &Ccasing was run
on 5/18/06. Casing was cemented with 300sx of Class "G" cement. Cement was circulated to surface. Plug was down at 9:00
p.m. 5/18/06. No further activity is anticipated on this well until final approvalof the APD is granted.

RECEIVED
MAY2 4 2006

DIV.0F0lL,GAS&MINING

SNAM PULEASEPR T VP Operations

(Tills space for State use only)

(5/2000) (See Instructions on Reverse
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STATE OF UTAH FORM 6
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: Marion Energy Inc· Operator Account Number: N 2740

Address: 119 S. Tennessee, Ste. 200

city McKinney

state TX zip 75069 Phone Number: (972) 540-2967

Wen 1

API Number Well Name QQ Sec Twp Rng County

4300731070 Cordingly Canyon #11-1 SESW 11 13S 10E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

A 99999 /5 Ä2 5/30/2006 g § Og
Comments:

Well 2

API Number Well Name QQ Sec Twp Rng County

4300731167 Cordingly Canyon #15-5 SENE 15 13S 10E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number EffectiveDate

A 99999 g- JS 5/18/2006

Comments:

API Number Well Name QQ Sec Twp Rng County

--4399764¥4- Ballpark Canyon #16-2 SESW 16 13S 10E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number EffectiveDate

A 99999 /5Ñ3 5/22/2006

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Benjamin Evans

B - Add new well to existing entity (groupor unit well) Na (Please Print)

C - Re-assign well from one existing entity to another existing entity

D - Re-assign well from one existing entity to a new entity ture

E - Other (Explain in 'comments' section) RECEIVE ndman 6/9/2006

JUN12
2OOIltle Date

(5/2000)

DIV.0F0lL,GAS&
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DIVISIONOF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: Marion Energy Inc· Operator Account Number: N 2740

Address: 119 S. Tennessee, Ste. 200

city McKinney

state TX zip 75069 Phone Number: (972) 540-2967

Wen 1

API Number Well Name QQ Sec Twp Rng County

4300731070 Cordingly Canyon #11-1 SESW 11 13S 10E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

A 99999 /5 Ä2 5/30/2006 g § Og
Comments:

Well 2

API Number Well Name QQ Sec Twp Rng County

4300731167 Cordingly Canyon #15-5 SENE 15 13S 10E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number EffectiveDate

A 99999 g- JS 5/18/2006

Comments:

API Number Well Name QQ Sec Twp Rng County

--4399764¥4- Ballpark Canyon #16-2 SESW 16 13S 10E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number EffectiveDate

A 99999 /5Ñ3 5/22/2006

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Benjamin Evans

B - Add new well to existing entity (groupor unit well) Na (Please Print)

C - Re-assign well from one existing entity to another existing entity

D - Re-assign well from one existing entity to a new entity ture

E - Other (Explain in 'comments' section) RECEIVE ndman 6/9/2006

JUN12
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STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OlL, GAS AND MINING & i.EASEDESIGNABON AND SEMALNUMBER

Fee ML49249

SUNDRY NOTICES AND REPORTS ON WELLS
6. (F INDIAN,ALLOTTEEOR TRISE NAME

7. UNITorCAAGREEMENTNAME
Oo notusethis form for proposals ¾ drill new wells,significanUydeepen existingwellsbelow currentbotlorMiole depih. reenter plugged walls, orio

ddli isolizontalla1erals. Use APPUCAllON FOR PERMIT TO ORILLibun forsuch µeposals,

1. T/PEOFWELL ·-·· 8. WELLNAMEandNUMBER:
OIL WELL GAS WELL M OTHER Cordingly Canyon 15-5

2 NAMEOFOPERATOR: 9 APtNUMBER:

Marion Energy, Inc ;- çç . gg r
3 ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELD ANDPOOL, OR WRÔCAT:

119 So. Tennessee #200 city Wict(inney s cxr, TX 75069 (972) 540-2967 Helper
4 LOCATIONOFWELL

fooTAGESATSURFACE: 117286'FEL & 2183.85' FNLNE/4 COUNTY: Carbon

QUUGTR, SECHON, TOMWIP, RANGE, MERIDIAN:SEÑE 15 135 10E srxre
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^- O e- O REPERTH CURRENHORMARON

NOTICE OF 1NTENT
(sm ALTER CM FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approxinnte date workwillslart CASING REPAIR NEW CONSTRUCTION MLY ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUNNG REPM

O CHANGETW MANDMON VENTORFLARE

2| SUSSEQUOff RŒŒT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(sutmatortginalFonnonly)

O CHANGEWELL STATUS PRODUCTlON (STARTIRESUME) WATER SHUT-OFF

Dale or work completion:
O COMMINGLEPRODUCING FORMERONS RECLAMATIONOF WELL SITE OTHER: COSing Sundry

9/1/2006 O CONVERTWROPE RECOMPLETE-GFFERENHORMANN

R DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearlyshow allpertinent details including dates, depthe, volumeg, etc.

We ran 105 joints 5 1/2", 17#, J55 casing set at 4677' KB in the Mancos Shale. Float equipment was run but cement has not
been pumped because whiledrillingthe Mancos section multiple fractures were encountered with gas shows. We are
concerened that we won't be able to protect the formation from damage therebyimpeding our abilityto produce commercial gas
from the Mancos zones. It is our intention to perforate the casing across from the best looking zones based upon the mud log
and produce the Mancos in that fashion. We willsubmit an additional sundry when we have decided where to perforate.

NAME(PLEASEPRINT) ndsley TITLE VP Operations

SIGIRTURE DATE

(Illillaspace for Siale use only)

RECENED

(Seel MonReversem SEPO7 2006

DN.0FOlL,GAS&
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOFOIL, GAS AND MINING 5. LEASEDESIGNATION ANDSERIALNUMBER:

Fee ML49249
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had a slight blow of gas. Willcontinue to swab and evaluate potential.

IMUIE‡tEASEPRIND D ug Endsley TITLE VP Operations

SIBINKIURE DATE 10/30/2006

pias...a rerstate...onig

RECEIVED
gimi!IIUþ (See Insbuctions on Reverse Silis) MAR28 2007

DIV.0FOIL,GAS&

STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOFOIL, GAS AND MINING 5. LEASEDESIGNATION ANDSERIALNUMBER:

Fee ML49249

SUNDRY NOTICESAND REPORTSON WELLS 6. IFINOlAN,ALLOTTEEORTRIBENAME

7. UNITor CA AGREEMENTNAME
Os notuseedstaan for proposals b dril new wells, significaniydeepen exis0ng weis below cunent bodom-hole depth, reerder plugged mots, or to

ddli horizonla11aterals. Use APPUCATION FOR PERMIT TO DRILLtban for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL Q GAS WELL OTHER Cordingly Canyon 15-5

2 MME OF OPERATOlt 9. API NUMBER

Marion Energy, Inc 4300731167
x ADDRESSOFOPERATOR: PHONE NUMBEft 10. FIELDANDPOOL, OIRWILDCAT:

119So.Tennesseem city McKinney , TX ,,75069 (972) 540-2967 Helper
a accanON OF WEU.

ODTAGESATSURFAce 1172.86' FEL &2183.85' FNL NE/4 coUNTY Carbon

GNUOTR, SECHON,TOWNSHIP, RANGE, MERIDIAN: SENE 15 13S 10E srATe
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^- O e- O MFORAW CURRENT FORMATION

O NGDCE OF HOff
<s.--w=-> 0 M.TER C#SNG O FRACTURE TREAT SIDETRACKTO REPAIRWELL

a,,... ........ O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREY OUS PLANS OPERATOR CHANGE TUNNG REPAIR

O CHANGETUBING PLUG AND MNDON VENT OR FLARE

B = --I O CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(sunnitoriginalFennonly)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork canipiellort

O COMMINGLEPRODUCING FORMATM RECLAMATIONOF WELL M OTHER: POffOfâÍS
10/23/2006 O COMTWELI.TYPE RECOMPLETE-DIFFERENTFORMKTION

R DESCRIBEPROFOSED OR COMPLETEDOPERATIONS Clearly phow allpeltinent detailsincluding dates, depths, volumes, ele

Perforated the Mancos shale from 2150'-2170' and 1320'-1340'. Acidized w/ 2000 gals. 7 1/2 % HCL Swabbed back acid. Well
had a slight blow of gas. Willcontinue to swab and evaluate potential.

IMUIE‡tEASEPRIND D ug Endsley TITLE VP Operations

SIBINKIURE DATE 10/30/2006

pias...a rerstate...onig

RECEIVED
gimi!IIUþ (See Insbuctions on Reverse Silis) MAR28 2007

DIV.0FOIL,GAS&

STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOFOIL, GAS AND MINING 5. LEASEDESIGNATION ANDSERIALNUMBER:

Fee ML49249

SUNDRY NOTICESAND REPORTSON WELLS 6. IFINOlAN,ALLOTTEEORTRIBENAME

7. UNITor CA AGREEMENTNAME
Os notuseedstaan for proposals b dril new wells, significaniydeepen exis0ng weis below cunent bodom-hole depth, reerder plugged mots, or to

ddli horizonla11aterals. Use APPUCATION FOR PERMIT TO DRILLtban for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL Q GAS WELL OTHER Cordingly Canyon 15-5

2 MME OF OPERATOlt 9. API NUMBER

Marion Energy, Inc 4300731167
x ADDRESSOFOPERATOR: PHONE NUMBEft 10. FIELDANDPOOL, OIRWILDCAT:

119So.Tennesseem city McKinney , TX ,,75069 (972) 540-2967 Helper
a accanON OF WEU.

ODTAGESATSURFAce 1172.86' FEL &2183.85' FNL NE/4 coUNTY Carbon

GNUOTR, SECHON,TOWNSHIP, RANGE, MERIDIAN: SENE 15 13S 10E srATe
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^- O e- O MFORAW CURRENT FORMATION

O NGDCE OF HOff
<s.--w=-> 0 M.TER C#SNG O FRACTURE TREAT SIDETRACKTO REPAIRWELL

a,,... ........ O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREY OUS PLANS OPERATOR CHANGE TUNNG REPAIR

O CHANGETUBING PLUG AND MNDON VENT OR FLARE

B = --I O CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(sunnitoriginalFennonly)

O CHANGEWELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork canipiellort

O COMMINGLEPRODUCING FORMATM RECLAMATIONOF WELL M OTHER: POffOfâÍS
10/23/2006 O COMTWELI.TYPE RECOMPLETE-DIFFERENTFORMKTION

R DESCRIBEPROFOSED OR COMPLETEDOPERATIONS Clearly phow allpeltinent detailsincluding dates, depths, volumes, ele

Perforated the Mancos shale from 2150'-2170' and 1320'-1340'. Acidized w/ 2000 gals. 7 1/2 % HCL Swabbed back acid. Well
had a slight blow of gas. Willcontinue to swab and evaluate potential.

IMUIE‡tEASEPRIND D ug Endsley TITLE VP Operations

SIBINKIURE DATE 10/30/2006

pias...a rerstate...onig

RECEIVED
gimi!IIUþ (See Insbuctions on Reverse Silis) MAR28 2007

DIV.0FOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

OlVISIONOF OIL, GAS ANDMlNING 5. LEASE DESIGNATIONAND SERIALNUMBER:

Fee ML49249
6. IF INDIAN,ALLOTTEEOR TRISE NAMESUNDRY NOTICESAND REPORTSON WELLS
7. UNITor CA AGREEMENT NAMEDo notusethistorm for pioposals b drill new wells, significanllydeepen exisgng wells below current ballom-hole depth, reenter plugged wens,orio

drillhorizonial lalalais. Use APPUCATION FOR PERMIT TO ORILLfann ihr such proposals,
1. TYPE OF WELL 8. WELLNAMEand NUMBEltOll. WELL Q GAS WELL OTHER Cordingly Canyon 15-5
2 NAMEOFOPERATOR 9. API NUMBER:

Marion Energy, Inc 4300731167
3. ADDRESSOFOPERATOR: PHONE NUMBER 10. FIELDANDPOOL, OR WILDCAT:
119So.Tennessee#200 y, McKinney a TX z,,75069 (972) 540-2967 Helper

4. LOCATIONOFWELL

fÐOTAGESATSURFACE: 1172.86' FEL & 2183.85' FNL NE/4 coUNTY Carbon

GNUOTR, SECHm, TOWNSHIP, RANGE, MERIDIAN:SENE 15 138 10E svare
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ME ÐEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

-- > 0 ALTERC NG MACERE TREAT SIDETRACKTO REPAIRWELL

Approximale dale work willstalt CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

11/7/2006 Q CHANGETO PREMUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETW PLUGANDMON VENTORFLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK W DISPOR
(Submit Orightal Form Only)

CHANGEWELL STATUS PRODUCTION (STARTJRESUME) WATER SHUT-OFF
Omleofwork completkirt

O COMMINGLEPRODUCING FORMA ONS RECLAMATIONOFWELL SITE OTHER: Squeeze cement
O CHTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

R DESCRIBE PROPOSED OR COMPU¯TEDOPERATIONS Clearlyphow allpertinent details incinding dates, depths, volurnes, ete
Due to small show of gas from acidizing perforations at 1320'-1340' and 2140"-2170' cement willbe squeezed to isoloate these
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foamed gel
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOFOIL, GAS ANDMINING 5. LEASEDESIONARON AND SERML NUMBER

Fee ML49249

SUNDRY NOTICEESAND REPORTS ON WELLS
NW,A OTTEEORTRIGENAME:

7. UNITorCAAGREEMENTNAME
Do not usatidsform or proposals b drill new wells, signWicardlydeepen exisling walls below cunert balbahole depth, reenterplugged walls, orto

ddli horizontallalerals Use APPUCATION FOR PERMIT TO ORtLLbrm for such proposals.

1. TYPEOFWELL 8. WELLNAMEandNUMBER:
OILWELL Q GAS WELL OTHER Cordingly Canyon 15-5

2 NAMEOFOPERATOR: 9 APINUMBElt

Marion Energy, Inc 4300731167
3. ADDRESBOFOPERATOR: PHONE NUMBER 10. FIELDANDPOOL, OR WILDCAT:

ttoso.Tennesseef200 crrvMcKinney STATETXz,,75069 (972)540-2967 Helper
4. LOCATIONOF WELL

ECOTAGESATSURFACE: 1172.86' FEL & 2183.85' FNL NE/4 COUNW: Û8fbOn

anUCTR, SECHON, TOWNSHIP, RANGE,MERIDIAN:SENE 15 13S 10E STATE.
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMARON
O NOTICE OF NTENT

(Sutnit - ALTR CONG BACTURE WT SIDETRACKTO REPAIRWELL

Appmxiumin date work willslart CAS NG - NEW CONSTRUCTION TEMFORARILYABANDON

O (NANGE TO PRE US PLANS OPERATOR CHANGE TUBINGREPAIR
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(SubmitOriginal Fonn Only)
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R DESCRIBE PROPOSED OR COMPLETED OPERATIONSClearlyshowallpertinent deiaits including(lates, tiepths, volumes, eto

Reperforate from 2150'-2170'. RU BJ Services and frac ist stage w/ 52,176 # 16/30 Brady sand, 12,264 gals 20 #linear gel
and 3061 mscf70 Q Nitrogen flushed with 49 bbis H 2 O. Wireline set RBP @ 1430'. Re-perforate from 1320'-1340'. Frac 2nd
slage. Pump equipment failed after 3108 gals foamed get pad was pumped, Shut weit in. RD BJ Services. Blow2nd stage
down. TIH and retrieve RBP. Land tubing@ 1950' and RUTS. Recovered 60 bbis and swabbed dry w/ moderate blow ofgas
aller each run. RDPU and begin testing.
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ddli horizontallalerals Use APPUCATION FOR PERMIT TO ORtLLbrm for such proposals.

1. TYPEOFWELL 8. WELLNAMEandNUMBER:
OILWELL Q GAS WELL OTHER Cordingly Canyon 15-5

2 NAMEOFOPERATOR: 9 APINUMBElt

Marion Energy, Inc 4300731167
3. ADDRESBOFOPERATOR: PHONE NUMBER 10. FIELDANDPOOL, OR WILDCAT:

ttoso.Tennesseef200 crrvMcKinney STATETXz,,75069 (972)540-2967 Helper
4. LOCATIONOF WELL

ECOTAGESATSURFACE: 1172.86' FEL & 2183.85' FNL NE/4 COUNW: Û8fbOn

anUCTR, SECHON, TOWNSHIP, RANGE,MERIDIAN:SENE 15 13S 10E STATE.
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMARON
O NOTICE OF NTENT

(Sutnit - ALTR CONG BACTURE WT SIDETRACKTO REPAIRWELL

Appmxiumin date work willslart CAS NG - NEW CONSTRUCTION TEMFORARILYABANDON

O (NANGE TO PRE US PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGET- O PLUGANDAMNDON VEWTORFt.ARE

B SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(SubmitOriginal Fonn Only)

O CHANGEWELL STATUS PRODUCTION(STARTJRESUME) WATER SHUT-OFF
Oale ofworkcomplettort

O COMMINGLEPRODUCING FORMARONS RECLAMATIONOFWELL SffE OTHER:
11/30/2006 O CONVERTWmTYPE RECOMPLETE - DIFFERENT FORMATION

R DESCRIBE PROPOSED OR COMPLETED OPERATIONSClearlyshowallpertinent deiaits including(lates, tiepths, volumes, eto

Reperforate from 2150'-2170'. RU BJ Services and frac ist stage w/ 52,176 # 16/30 Brady sand, 12,264 gals 20 #linear gel
and 3061 mscf70 Q Nitrogen flushed with 49 bbis H 2 O. Wireline set RBP @ 1430'. Re-perforate from 1320'-1340'. Frac 2nd
slage. Pump equipment failed after 3108 gals foamed get pad was pumped, Shut weit in. RD BJ Services. Blow2nd stage
down. TIH and retrieve RBP. Land tubing@ 1950' and RUTS. Recovered 60 bbis and swabbed dry w/ moderate blow ofgas
aller each run. RDPU and begin testing.

MME (PLEASEm 3perBÍÌODS

paesipinnforstateussonly)

RECEIVED
e-> <=•• --• MAR28 2007

DIV.0FOIL,GAS&



STATE OF UTAH AMENDEDREPORT O FORM 8
DEPARTMENTOF NATURALRESOURCES (highlight changes)

DIVlSIONOF OlL, GAS ANDMINING 5. LEASEDESIGNATIONANDSERIAL NUMBER

Fee ML49249

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

ta. TYPEOFWELL:
L L DRY OTHER 7. UNITorCAAGREEMENTNAME

h TYPE OF WORK 8. WELL NAMEand NUMBER:

MO tW O O RayO En O oyssa CordingfyCanyon 15-5
2 NAME OF OPERATOR: 9. API NUMBER

Marion Energy, Inc. 4300731167
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDANDPOOL, OR WILOCAT

119 S. Tennessee #200 cav McKinney swa TX z 75069 (972) 540-2967 Helper
4. LOCATIONOF WELL (FOOTAGES) 11. TR SECTION, TOWNSHIP, RANGE,

Arsonence 2183.85' FNL, 1172.86' FEL SENE 15 138 10E
AT TOPPRODUCING WTERVALREPORTEDeaow 2183.85' FNL, 117286' FEL

12. COUNTY 13. STATEr TOTALÐEPTH:
CafÎ)On UTAH

14 DATE SPUDDED 15. DATET.D. REACHED: in DATE COMPLETED: 17 ELEVATIONS(DF, RKB, RT, GLX
5/16/2006 9/1/2006 11/30/2006 MDONED READYTO PRODUCE gggg gg

14 TOTAt.OEPTH· MD 19. PLUG BACKT.D.: MD
. IF MULTIRE COMPLET10NS, HOW MANYT* 21. DEPTH ERIDGE MD

PLUG SET:
TVD 4,677 Tvo 4,500 Tvo

22. TYPE ELECTRICAND OTHER MECHANICALLOGS RUN (Submit copyof each) 23.

Array induction CBLwl CCL WASWELL CORED? NO YES (mmW)

Density WASDSTRUNT NO YES (mmpod)
DIRECflONAL SURVEY? NO YES (Submitcopy)

R CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZBGRADE WEIGHT(##t) TOP(MD) BOTTOM (MD) STAGE ENTER C &
WL

R CEMENT TOP ** AMOUNTPULLED

12 1/4" 8 5/8" J-55 36# O 496 G 300 Surf-Ciro
7 7/8" 5 1/2" J-55 17# O 4,677 G 1,365 Surf-Circ

& TUBING RECORD

SIZE DEPTH SET (MO} PACKER SET (MD) SIZE DEPfH SET (MD) PACWERSET (MD) SIZE DEPTH SET (MO) PACKER SET (MO)

2 3/8" 1,950
& PÅODUÓíNé INiëÀVALik n PÉNFOÑAflóN AACOltO

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP(TVD) BOTTOM(TVD) INTERVAL(Topmat- MD) SlZE NO. HOLES PERFORATION STATUS

W Mancos O 4,677 1,320 1,340 .43 80 OP•n aque•*

09 2,150 2,170 .43 80 open Squeezed

o=•= 0 anu••- O
o ov•= O sa=••- O
R ACID, FRAC1URE, TREATMENT,CEMENT SOUEEEE, ETC.

DEFTH INTERVAL AMOUNTANDTYPE OF MATERIAL

1320-1340 Frac'd wl 3108 gals foamed get-equipment failure prevented finishing
2150-2170 Frac'd wl 52,176 # 16/30 Brady and 12,264 gals gel & 3061 msof 70 Q Nitrogen

20. ENCLOSED ATTACHMENTS: 30. WELL STATUS

S.E
O ELECTRICAUMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECHONALWRVEY

TOStingO SUNDRY NORCE FOR PLUGG NG AND CEMENTVERIACADON CORE ANALYSIS Om

panno) (CONTINUEDON BACK)

RECEIVED
MAR28 2007
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3L INITIALPRODUCTION INTERVALA (As shone in Rem $28)

DATEFlRSTPRODUCED: DATE: HOURSTESTED: PRODUCTION L-BBL: GAS-MCF: WATER-BBL PROD.METHOD

12/412006 12/4/2008 24 '
-' 30 1 Flowing

CHOKE SIZE: TBG PRESS , PRESS API GRAVITY BTU-GAS GASIOILRATIO HR PRODUCHON L - BBL: - MCF: WATER - BBL: INTERVALSTATUS
-' 30 1 Testing

SITERVAL S(As shown in Rom MS)

DATERRSTPRODUCER DATE: STESTED PRODUCTION L-BBC -MCF: -BBL: PROD.METHOD:

CNOMESIZE TBGPRESS PRESS GRAVfTY -GAS GASICILRATIO HRPRODUCTION -BBC -MCF: -BBL INTERVALSTATUS

INTERVALC(As shown in item MS)

OKKEBRST PRODUCED DATE OURS TESTED PRODUCTION OIL - BBL - MCF: R - BBL: PROD. METHOD:

CHONE812E: TBG PRESS . PRESS API GRAVITY -GAS GASICIL RATIO HR PRODUCTION OIL-BBL - MCF: -BBL: INTERVALSTATUS
-+

INTERVALO(As shown in MemM6)

DATE RRST PRODUCED TEST DATE HOURS TESTED TEST PRODUCTION L - BBC GAS- MCR WATER - BBC . MEmOD

CHOWEsl22: TOS PREsa CSG.PRESS APIGRAVITY BTU-GAS GASICILRATIO 2 HR ODUCTION OfL-BBL: GAS-MCF: TER-BBC INTERVALSÝATUR

R DISPOslTION OF GAS (Sold, Used for Fuel, Vanted, Etc.)

3L SUleiARY OF POROUS2DNES(tuciude Aquifersy M FORMATION(Log) MARKERS:

Sibmras importantzanes of porcelty and contenis 1heimt Cored intervals and all drif-slamiests, Induding depth interval
Ibishdk cushion used,11mebol open,110Wingand shut-In pressures and recoveries.

Formation Descriptions, Cortents, etc. Name

& ADigt10NALREMitRKS(Include plugging procedure)

A IIbeseby certifythat Om foregoing and attached Information is complete and correct as determined from all avaHable records.

NAME(PLEASEPRI Oug Endsley TITLE VP Operations

SURIURE A / DKTE 1/3/2007

TIhisseport must be submittedwithin ays of
e completing or pkgging a new weU • teentering a previously plugged and abandoned wei
e driRinghodzonial laterals kom an existing well bore • significantly deepening an existing wei bore below theprevious bottom-hole depth
e secompleting to a different producing formation • driHinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* HEM 20- Show the number of completions Wproduction is measured sepamtely from two or more formations.

" REM 24: Cement Top-Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL),cement bond tog(CBL),temperaturesunvey(TS)).

Send to: Ulah Divisionaf Oil,Gas and Mining Phone: 801-53&ô340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-3tB-3940
Salt Latœ City,Utah 84114-5801
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State of Utah
a DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

December 9, 2010

Certified Mail No.: 7004 1160 0003 0190 4789

DIVISION ORDER

Marion Energy, Inc.
119 South Tennessee, Suite 200
AMcKiMnney,T xasM7k5069

Subject: Bonding for Individual Wells ÌSS Ì
Dear Mr. Clark:

As of the date of this Order Marion Energy Inc. (Marion) has not satisfactorily
demonstrated Marion's financial ability to meet Utah Code §40-6-5(f)and Oil and Gas
Conservation General Rule (R649-3-6) requirements for state-wide bonding as requested in the
Division of Oil, Gas and Mining (Division) certified letter dated October 25, 2010.

The Division is hereby ordering individual well bonds (R649-3-1.5) for all wells (see
Attachment A) currently covered under Marion's $120,000blanket bond. The total individual
well bond obligation will be $421,500.

Therefore, Marion has 30 days from the date of this Order to post the additional
bonding or enter into an agreement with the Division to satisfy this Order.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and
Mining a request for review, according to procedures set forth in Utah Administrative CodeR649-10-6. A request for review of a Division Order must be filed with the secretary to the
Board, Julie Ann Carter (801) 538-5277, within 30 days of issuance of the Order.

In the event Marion does not comply with this Division Order for Individual Well
Bonding the Division will file for a formal hearing before the Board of Oil, Gas and Mining
pursuant to Utah §40-6-11(3)& (4).

UTAH

DNR

1594West North Temple,Suite 1210,PO Box 145801,SaltLake City, UT 84114-5801
telephone(801)538-5340 •facsimile (801)359-3940. TTY(801) 538-7458• www.ogm.utah.gov OR, GAS &
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Page 2
Subject: Division Order - Bonding for Individual Wells.
December 9, 2010

For bonding assistance please contact Randy Thackeray, Lead Auditor at (801) 538-
5316. General questions regarding this Order may be directed to Clinton Dworshak, Compliance
Manager at (801) 538-5280, or John Rogers, Oil and Gas Associate Director at (801) 538-5349.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
Exhibits
cc: John Rogers, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer
Randy Thackeray, Lead Auditor
Compliance File
Well Files

N:\O&G Reviewed
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Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
Exhibits
cc: John Rogers, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer
Randy Thackeray, Lead Auditor
Compliance File
Well Files

N:\O&G Reviewed



Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000
Utah Fuel 8 43-007-16015 4390 $30,000
Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000
Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000
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t State of Utah
'A O' DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Govemor Division Director

August 25, 2011

CERTIFIED MAIL NO.: 7001 0110 0001 3568 1229

Mr. Keri Clarke
, gMarion Energy Inc.

901 N McDonald, Ste 601 3 ÌQMcKinney, TX 75069-2157

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Clarke:

As of January 2011, you have one (1) Fee Lease Well and one (1) State Lease Well (seeattachment A) that have recently been added as being in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SI/TA) status. These wells are in addition toMarion Energy's Inc. (Marion) eleven (11) other wells previously addressed with Notice ofViolations.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,unless the Division grants approval for extended shut-in time upon a showing of good cause bythe operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide theUtah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gOV OIL, GAS &

t State of Utah
'A O' DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Govemor Division Director

August 25, 2011

CERTIFIED MAIL NO.: 7001 0110 0001 3568 1229

Mr. Keri Clarke
, gMarion Energy Inc.

901 N McDonald, Ste 601 3 ÌQMcKinney, TX 75069-2157

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Clarke:

As of January 2011, you have one (1) Fee Lease Well and one (1) State Lease Well (seeattachment A) that have recently been added as being in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SI/TA) status. These wells are in addition toMarion Energy's Inc. (Marion) eleven (11) other wells previously addressed with Notice ofViolations.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,unless the Division grants approval for extended shut-in time upon a showing of good cause bythe operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide theUtah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gOV OIL, GAS &

t State of Utah
'A O' DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Govemor Division Director

August 25, 2011

CERTIFIED MAIL NO.: 7001 0110 0001 3568 1229

Mr. Keri Clarke
, gMarion Energy Inc.

901 N McDonald, Ste 601 3 ÌQMcKinney, TX 75069-2157

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Clarke:

As of January 2011, you have one (1) Fee Lease Well and one (1) State Lease Well (seeattachment A) that have recently been added as being in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SI/TA) status. These wells are in addition toMarion Energy's Inc. (Marion) eleven (11) other wells previously addressed with Notice of
Violations.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause bythe operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide theUtah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gOV OIL, GAS &



Page 2
Marion Energy Inc.
August 25, 2011

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Compliance File

Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed
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ATTACHMENT A

Well Name API LEASE Years inactive
1 BALLPARKCANYON #1 43-007-31015 FEE 1 Year 1 Month
2 CORDINGLYCYN 15-5 43-007-31167 ML-49249 1 Year 1
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
******Akkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk*

To the following operator:

Name: MARION ENERGY INC.

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173

3.) BALLPARK CYN 17-2 43-007-31169

4.) KENILWORTH RR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

7.) BALLPARK CANYON #1 43-007-31015

8.) CORDINGLY CYN 15-5 43-007-31167 GS lbE (5
9.) KENILWORTH RR #1 43-007-31006

10.) KENILWORTH RR#2 43-007-31007

11.) CORDINGLY CYN 15-2 43-007-31064

12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLY CYN 11-1 43-007-31070

Date and Time of Inspection/Violation: December 10, 2012

Mailing Address: Attn: Keri Clarke

3580 Orr Road

Allen, TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Ternporarily Abandoned Wells -- Accordinq to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended SI/TA, the length of time for extended SIITA and proof of well bore
integrity for every well Sl/TA over 12 consecutive months. After 5 years of continued SlíTA, the wells are to be
plugged unless good cause is supplied to the Division for extended SI/TA in addition to the required information lust
mentioned.

Rule R649-3-4.3, Bonding - Ifthe division finds that a well subject to thisbondinq rule is in violation of Rule R649-3-
36., Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the
amount of actual pluqainq and site restoration costs.

Rule R649-3-4.4.1. Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of pluqqinq and site restoration costs for division review and approval.
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has initiated several contacts with Marion Enerqv Inc. (Marion) requesting required documents and
action per R649-3-36. Wells 1 - 6 have previousiv been issued SI/TA Notices and Notices of Violation without
anythinq being accomplished to move these wells out of violation. Wells 7 and 8 have also been issued a SIITA
Notice without having met the requirements of R649-3-36. Wells 9 - 13 are also in violation of R649-3-36 having been
added to Marion's SIITA violation list. All wells listed above are currentiv under a Division Order for individual well
bonding.

There has not been any evidence of effort being made to bring these wells into compliance. These wells are in
violation of R-649-3-36 as listed above. The Division requires Marion to put up full cost bondinq for all wells in
violation above per R649-3-4. It is also mandatory that Marion submit all documentation as required by R649-3-36
concerninq shut-in and temporarilyabandoned wells.

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bonding requirements for
each well. Marion shall also submit all information as required by R649-3-36 or pluq and abandon or place
the wells on production.

* Fines may be levied up to $10,000.00per day for every well in violation given the authority
provided under U.C.A. 40-6-11, part 4.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: February 8, 2013

D Service Mailing: January , 2013 Certified Mail No: 7010 1670 0001 4810 3645

Division's Representative Operator or Representative
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January 18, 2013

Departmentof NaturalResources
Divisionof Oiland Gas & Mining
1594 West NorthTemple, Suile 1210
Salt Lake City,Utah 84114 à ' n -5

Allenlion:Dustin Doucet
( 5

Re: Noticeof Violation- Clear Creek and Helper Fields

Dear Duslin,

in response to your certified letier ofJanuary 3, 2013, we are providingyou with information for wells thatare currentlystrucluredas shut in or temporarilyabandonedwens (SIITA)by DOGM.Each wen hasindividualirdormalionand is lisled below

As you know, for thelast twoand a halfyears MarionEnergy Inc. (Marion)has been under financialstress thathas not alowed activeoperationsin the Clear Creek and Helper fields,beyond mainlainingafiekipresence and iaking some limited,preliminaryactions to resuming operadons. In the last fewmonths, however, Marionhas been able to improveils financialpositionto the point of resuming acliveoperationsin the Clear Creek tield,wilhfurther financialimprovement expected as that iield is put backon produclion.

Marionexplained these circumslances to DOGMand the Board of Oil, Gas and Miningat theOctober26, 2012 hearing, where Marionsought and obtained Board approval toreinstituteactive operalions atClear Creek. As discussed at thehearing, Marion's funding is cunently limiledto themoniesneeded toputthe Clear Crèek lieldback on produclion,beginning withthe Oman 2-20 and Oman 10-29weis, butonce thatoccursMarionexpects its financialpositionto continue to improve tothepoint itcan meetall ofits obligationswithrespectio its SI/TAweis, and tomove back intoactiveoperationsat the Helper Field

Consislent with discussions at the Oclober Board hearing, we have now rehabilitated the walerdisposal (WD)system in theaccessibleportionofthe Clear Creek tieldand we are activelyworkingonrestoring productionat the twoinitialy largeted wells,despile theextremewinter weather condiUonsthatset in severalweeksago.

Helper

The wens listed in the NOVfor the Helper Fieldare al modem wens, having been driHedin 2005 or taler.This tieldwas in production untilOclober 2010, thoughthe weis are nowshut in.AHofthe Helper wellslisted intheNOVare currentlyattachedin a gas and watersystem (theAnadarko sales and SWDsystem). This system is controledentirelyby Anadarko. Marionconducted an inspection of the Helper
Fieki on 1-16-13 and confirmed thatthereis no evidence of any gas or water leaks at any of the wels.
We understand thatDOGMhas also recently inspected the Helper Fieldand mached the sameconclusion.Marionplans to bring thisfieldinto operation soon, as finances allow.Please be advised
1hat Marionhas already provided weibore diagrams of aHof theweHs referenced below.

3580 Orr Road.
Aien, Texas,
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BauparkCanyon 16-2X

This wei is onlydriled to 500 feet on the Banparksite wiinsurface casingset The casing is 18"abovetheground and ithas a cap weldedon thecasing.This wellwas a replacementfor the Balpark Canyon16-2 wherethe driHingwas lost on thewellwhiledrillingsurfacepipe.Marionplans todrii thiswellto theFenon in thefuture.

Baipark Canyon 17-2

This wel is thesame as the16-2Xwell,and has been onlydriHedto 500 feet wilhsurface casing set it iscurrendycapped on thesurface.

Baipark Canyon #1

This wen is driled as a Ferron wenand has been compleled. Ithas been producing in the past thoughitis cunently shut in.There is a pumping uniton the well Among theHelper Fieldweis, thiswei is theonethathas theclosestproximitytooccupied siructures. We closelyinspected thiswel on 1-16-13 andconfirmed thatthereare no issues.

CordinglyCanyon 10-1

This wel was driled as a Fenon producer. However because of hole issues in the deeper section itwasexpectedtobe compleledas a Mancos wel. Marionplans tocomplele thewel, and produce the wei inthefulure.

KenilworthRR#1A

We had originaiy driled thiswel tobe a SWD weRfor Helper. However we had posilive response fromthe Buckhom Conglomerate and we compleled thewei in thatzone. The wel has produced in the pastand we wii plan tobringitback onlinesoon.A situationregarding theweihead leaking at thesitewashandled by ouroperations people and thewen site is nowcleanof thisspiH.

KenilworthRR#1

This weßwas producing untilit was shut in.Tliere is a pumping uniton the wel. Marionplans tobringthiswei intoproduction soon.

KenilworthRR#2

This wel was producing untilitwas shut in.There is a pumping uniton thewen. Marionplans to bringthiswei into production soon.

CordinglyCanyon 15-5

This weßwas drilledto the Mancos formationand was completed. It did produce for a short timebeforebeing shut in. Marionplans towork on thiswei and to produce itsoon.

3580 Orr Road,
Allen,Texas,
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CordinglyCanyon 15-2

This wei was driied totheFerron formationand was completed. This wellwas producing untilitwasshut in. There is not currendya hydraulicpumping uniton the well.Marionplans towork on thewel,replacethepumping unit and bring itback intoproduction soon,
ConiinglyCanyon 15-1

This wellwas driied to the Fenon formationand was completed. This wel was producing untilitwasshut in it currentlyhas a pumping uniton thewel. Marionplans to bring thiswel into productionsoon.
CordinglyCanyon 11-1

This wellwas driied tothe Ferron formalionand was completed. This wei was producing untilit wasshut in.There is not cunenBy a hydraulicpumping uniton the wel. Marionplans towork on thewei,replacethe pumping unitand bring it into productionsoon.
Clear Creek

The NOVlisis twoweis in the Clear Creek Field, theASD 6-17 and the Oman 10-29. Bolhof thesearemodem wells driHédaner 2005. The Clear Creek Field came offproductionin July 2011 due to financialissues and a mpturein the waterdisposal line.We have inspected both of these weis in the last fewweeks and neither has any leaks or otherproblems.

Followingthe Board hearing in lale Oclober, Marionhas re-commencedoperations in theClear CreekField. Ithas done an MITon thecunent SWD well(theASD 3-17). Ithas replaced several AirVacs onthewater line in thefield,and lested the wholesystem. It has commenced operations in the fieldon twoweis, the Oman 2-20 and theOman 10-29. Given ils financialsituation improving,Marionplans toexpand operations to additional Clear Cleek weis in the near future. Please be advisedthatMarionhasprovidedweibore diagrams on these weis in 1hepast

ASD 6-17

This wei was dri!!edas a Ferron wei and was completed.Marionsubmittedapplicationstoconvertthiswei and theASD 3-17 wellinto WD weHs,toensure thatat least one WD wei was permitied. AflertheASD 3-17 was approved, itwas determined that itwould sufficeand ano1herWDwei was notneeded atthattime.The wencurrently has a rolanexpumping uniton it Marionplans to commenceoperationsonthiswenand bring iton toproductionsoon.

Oman 10-29

This wei was driHedto theFenon but was not completed. Since resuming operations in the Clear Creeklield in November, Marionhas sent ina completionformfor the weß, and has done a flowtest on theweit Recent operations in the last month have seen a production pump placed on the wel.As weatherimproves in thearea Marionwii produce the well

3580 OmRoad,
AIIen, Texas,
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Bonding

Mariondoes notcurrendy have thefinancialwherewilhaltoundertake fullcost bonding ofal oftheweUslisted in theNOV,and wii not be in a condilionto do so untilils financialsituationfurther improves. Wenole, however, thatMarioncurrendyis bonded withDOGMfor$451,500($421,500surety bond and$30,000cash bond), and DOGMholds an additional$184,000of cash for reclamationofMarionweis,meaning there is over $630,000in place withDOGMfor reclamation,When added toMarion's federaland SITLAbonds, there is justunder $1,000,000cunendy available for Marionreclamation.

Based on theabove informalion, Marionrespectfuly requests thatDOGMextendthe SI/TAstatus onthese weis, and withholdfurtherenforcement action whileMarionbrings the Clear Creek Field back onproductionand continuestoimprove ils financialcondiliontothe point itcan put move back into theHelper tieldand put those wellsback into producIion as wei, therebyremoving theweis fromSIITAstatus.

We would be happy 10 meetwithyou to further discuss thismatter. In themeantime,feel free to contactus shouldyou need anylhing furlher.

Yours Sincerely,

KeriClarke

3580 Orr Road,
Alen, Texas,
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3) State of Utah
M " 9 DEPARTMENT OF NATURAL RESOURCES

'i.em? MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oii, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 16700001 4810 3898

Marion Energy
Attni Keri Clarke
3580 Orr Road
Allen, TX 75002

RE: Division Order to Comply with the Notice of Violation Issued to Marion Enerav on January 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is
required to perform in order to return the wells listed below to compliance under Utah Admin. CodeR649-3-36.

1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 API #43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN l5-5 API # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
1l) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013

a. Surface Pressure
b. Casing Pressure
c. Fluid Levels

UTAR

DNR

1594WestNorth Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801)538-5340 • facsimile(801) 359-3940 • TTY(801) 538-7458 • www.ogm.utah.gov on cas a
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a. Surface Pressure
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February 22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:
a. BALLPARK CYN 16-2X July 1,2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a Division
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation
(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (80 l) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js

Exhibit

cc: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files

N:\O&G Reviewed
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mining

Oliand Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 64114-5801

(801) 538-5340 Phone

(601) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the folowing operator:
Name: MARIONENERGY INC.
Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207

2.) CORQiNGLYCYN 10-1 43-007-31173
3.) BALLPARKCYN 17-2 43-007-31169

4.) KENILWORTHRR 1-A 43-007-31229
5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210
7.) BALLPARKCANYON#1 43-007-31015

8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-007-31006
10.) KENILWORTHRR#2 43-007-31007

11.) COROiNGLY CYN 15-2 43-007-31064
12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLY CYN 11-1 43-007-31070

Date and Time of Inspection/Violation: December 10, 2012
MailingAddress: Attn: Keri Clarke

3580 Orr Road

Allen. TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, asamended, the undersigned authorizedrepresentative ofthe Division of Oil, Gas and Mining (Division)has conductedan inspection of the above described site and/or records on the above date and has found alleged violation(s) of theact, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is equiredto supply the Division with masons for extended SI/TA, the length of timefor extended Sl/TA and proof of well boreintegrity for every well SI/TA over 12 consecutive months. After 5 years of contirtued SifTA. the wens are lo bepiuqqed unless good cause is supplied to the Division for extended SVTAirladditionto the required information justm ioned.

Rule R649-3-4.3, Bonding - if the division finds that a wen subiect to this bonding rule is in violation of Rule R649-3-
36 Shut-in and Temocrarily Abandoned Wells, the division shad require a bond amount for the applicablewett in theamount of actual pluqqing and site restorationcosts.
Rule R649-3-4.4.1. Bonding - Within 30 days of notification by the division, the operator shall submit to the division anestimate of plaqqang and site æstoration costs for dvisionreview and approyal.
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Off, Gas & Mining

Off and Gas Program

1594 West Nottft Temple, Sage (210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Pitone

(60 f) 359-3940 Fax

The Division has initiated several contacts with Manon Energy Inc. (Marion) requesting required documents andaction per R649-3-36. Weas 1 - 6 have pæviously been issued SífTAgot RNotices of_Rolaimanythingbeing accomplished to move these wellsout ofviolation. Wells 7 and 8 have also been issued a St/TA
Notice without having met the recunements of R649-3-36. Welfs 9 - 13 are abo in viotation of R649-3-36 hadng beenadded to Marion's SIITAviolation list ANweKslisted above are cunently under a Division Oefer for individual we8bonding.

There has not been any evidence of effod being made to bring these weGs into comphance. These weWs are in
violation of R4i49-3-36 as fisted above. The Divism requires Marm to put un ki cost bonding br aWwens n
violation above per R649-3-4 ft às also mandatorythat Marion submit ai documentaden as required by R649-3-36
conceming shut-in and temporatifyabandoned weHs.

Immediate Action: For the weNs subject to this notice, Marion shall fulfill full cost bonding requirements foreach well. Marion shall also submit all information as required by R649-3-36 or pluq and abandon or placethe wells on production.

* Fines may be levied up to $10.000&O per day for every wen in všolation niven the authority
provided under U.GA 404-it patt4.

This notice shañremain in effect until it is modilied, terminated,or vacated by a wn1ten notice of an authorized
representafive of the director of theDivision of OiLGas and Mining. Failure to comply withthisnoticeWHIresult in theDivisionpursuing further actions against said operator. Fudher actions may include initiation of agency actionstoorder fuBcost bonding and plugging and abandonment of wells and oquests for bond forfeiture and civilpenalties

Compliance Deadline: February 8, 2013
Datepf Service Mañing January 20_rg Certified MailMo 0101 TRWO1 1 Min

Dïvision's Representative Operator or Representative

(ff presented in person)

cc: Compliance Fëe
WeKFiles
SITLA

6/2005

Page 2 of



e

ITla000
ENERGY

February 5, 2013

Department of Natural Resources
Divisionof OilGas and Mining
1594 West NorthTemple, Suite 1210
Price, Utah 84114

...f

Attention: Dustin Doucet i S IDE 6Petmieum Engineer

Re: Notificationof ViolationJanuary 3, 2013operationPlan

Dear Dustin,

FoHowingup on ourearlier (Jan. 18, 2013) letter lo the Division, and subsequentdiscussions between
Marion,MichaelMalmquistof Parsons Behle, and Cameron Johnson, attomey for the Division of OilGas and Mining,Marionhas been asked 10 put togethera plan of operation for the wells mentioned onthereferenced violalion.As the Divisionis aware Marionis currently improving ils financialsituation. Thiswillaiow Marionto operalethe fields in Utah fußy, as it has done so in the past. From thissituation
Marionwii plan to do thefolowing;

Helper

Currentlyauthe wens in Helper are connected to theAnadarko gas and water disposal system. Each oftheweis on the Kenilworthand Cordinglysides of the fieldare connectedby a closed gas and waler
pipeline system to the Anadarko connectionpoint, througha Marionrightof way.This system is currently
shut down. Marionwii have to coniact Anadarko toset the system operational again.Marioncurrently
has a gas purchase and waler disposal agreementin place withAnadarko. Priortoresuming operations
MarionwiRneed to inspect each wel todetermine whether equipment is missing (due toscavenging)or
otherwise in need of replacementor rehabilitationbefore the weHs can be tumedback on.

BallparkCanyon 16-2X

This wel is currentlydrilled to 500' withsurface casing set in the shaiow hole. This wellwillneed a rig
set to alow Marionto set cement in the hole, reduce the surface casing, cap the wel and abandon the
wen.This wei wii be abandoned by the date of the June Board hearing being June 26, 2013.

BallparkCanyon 17-2

This wei is currentlydriUedto 500' withsurface casingset in theshallowhole. This wei wii need a rig
set to aiow Mariontoset cement in the hole, reduce thesurface casing, cap thewen and abandon the
wen.This weß wiUbe abandoned by the date of the June Board hearing being June 26, 2013.

3580 Orr Road,
Allen,Texas,



g marion
E N E R

CordinglyCanyon 10-1

This wel has not been completedin the Mancos section of the wei. Because of downhole wel problemsMarionplans toset a rig, plug thewellwithcementand abandonthewell.This wed wiHbe abandoned bythe date August 8, 2013.

KenilworthRailroad#1A

This wen was last produced in February 2009. It is a Buckhom Conglomerate wen and is capable ofproduction.This wed currentlyhas a pumping uniton the well We wiHattempt in bring the wen onpmduction priortotheend of 2013. If1he well is not producingan MIT willbe done.

BallparkCanyon #1

This wenwas last produced in July 2010. It is a Fenon wel and currentlyhas a pumping uniton the wel.We wii attempt tobiing the wel on production priortothe end of 2013. Ifthewel is not producing anMITwii be done.

KenilwodhRailroad#1

This wel was last produced in September 2010. It is a Ferron welland cunently has a pumping unitonthe well We winattemptto bring the wel on productionpriorio theend of 2013. Ifthe wel is notproducing an MITwillbe done.

KenilwodhRailroad#2

This wel was last produced in September 2010. It is a Ferron welland currentlyhas a pumping unitonthe well We wiiattempttobring theweRon production priorto the end of 2013. Ifthe well is not
producing an MITwii be done.

CordinglyCanyon 15-5

This wei was last produced inApril2010. It is a Mancos wei, thoughit does not currentlyhave a
pumping uniton the well Marionwii replace the equipment needed and wiRattempt to bring the wel on
production priortotheend of 2013. Ifthe wel is not producingan MITwillbe done.

CordinglyCanyon 151

This wellwas last produced in September 2010. This is a Ferron welland currentlyhas a pumping unit
on the well We wil attempt to bring the wel on productionpriorto the end of 2013. Ifthe well is not
producing an MITwillbe done.

CordinglyCanyon 15-2

This wei was last produced in September 2010. This is a Ferron weH,thoughit does not have a
hydraulic pumping uniton the wei. Marion wii replace the equipment needed, and willattempt to bring
the wen on production priorto the end of 2013. Ifthe well is not producingan MITwinbe done.

3580 Orr Road,
Allen, Texas,
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CordinglyCanyon 11-1

This wellwas last pmduced in September 2010. This is a Ferron well,thoughit does not have a
hydraulic pumping uniton the well Marionwinreplace the equipmentneeded, and willattempt to bringthe wellon production prior tothe end of 2013. Ifthewell is not producing an MITwill be done.

Clear Creek

Oman 10-29.

This wellwas driHedto the Ferron formationbut was not completed. Recent operations in the last monthhave seen a production pump placed on the weß.As weather improves in the area Marionwißattempt toproduce the weH.

AlpineSchool District6-17

This wellwas driHedas a Ferron wei and was completed. Marionsubmitied applicationsto convert this
weUand theASD 3-17 wei intowater disposal weis. AftertheASD 3017 was approved, itwas
determined thatone wellwas needed, and another WD wel was not needed at thattime.The wel
currentlyhas a rotaflexpumping uniton it Marionplans to attempt productionfrom the wei by the end of
2013. Ifthewenis not poducing an MITwil be done.

Marion is proposing this plan toaddress1he January 3, 2013 Notice of Violation. Given the constraints of
Marion's financialsituation, we believe the plan containsreasonable timeframes for conducting work
either to abandonor put back on poduction theweRslisted in the NOV. We look fonward10 hearing
from you regarding thismatter.

Yours Sincerely

KeriClarke

3580 Orr Road,
Allen,Texas,
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Marion is proposing this plan toaddress1he January 3, 2013 Notice of Violation. Given the constraints of
Marion's financialsituation, we believe the plan containsreasonable timeframes for conducting work
either to abandonor put back on poduction theweRslisted in the NOV. We look fonward10 hearing
from you regarding thismatter.

Yours Sincerely

KeriClarke

3580 Orr Road,
Allen,Texas,
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February 13, 2013

Department of Natural Resources
Division of OilGas and Mining
1594 West NorthTemple, Suite 1210
Salt Lake City,Utah 84114

Attention:Cameron Johnson, Assistant Attomey General

Re: Notificationof ViolationJanuary 3, 2013
Operation Plan

Dear Cameron,

This respondsto the email you sent to MikeMalmquiston behalf of the Division on Febmaly 8, 2013.

Anadarko Gas Purchase and Waler Disposal Agreements

Marionhas in place a Gas Purchase Agmement withAnadarko to purchase allgas produced in the field.
Anadarko has historicaHypurchased gas from the fieldand willcontinue to do so in the future. Marion
also has a Water Disposal System Agreement withAnadarko for al water produced in the Helper field.
Currently,Marionowes Anadarko of $47,500forwater disposal fees from historical production. As its
financialsituation improves Marionwil settletheaccount. Beyond settling ils account,Mariondoes not
anticipate any commercial issues withAnadarko thatcould interfere withgas sales or water disposal

Waler Disposal and Gas Galherinq System

Once Marioncompleled its initialdrillingprogram in the Helper Fieldand established that theweis were
productive,twoseparale HDPE trunklines were laid,one for gas and one for water. Each of thewells
was tied in to thetrunklines utilizingHOPE pipe. The tie lines and trunklines are ownedby Marion. The
trunklines 1erminale at a facilitybuit and operatedby Anadarko near Kenilworth.A free water knock-out
was set to drop out any water in suspension withthe gas before delivery into Anadarko. The sysiem is a
closed system. Natural gas productionat the Helper fieldwas suspended when Marionran intofinancial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, notby Anadarko lockingthe company outof the system.Each wellwas isolated from thegas
and water lines by shuttingthe respective valves at each weihead. Additionaiy,at thetimethe field wasshut-in

Anadarko was made aware ofthe Marionsituation. Subsequently, Anadarko fieldpersonnel secured the
aforementionedequipment The Helper pipelinesystem was fußy operational and problemfree when it
was shut down. We would not anticipateany problems with the pipe itself, but here maybe some
wellhead valves thatwillneed to be examined before recommencing fieldoperations.

FinancialSituation

Mariondoes not believe that these negotiations are in vain due to its financial condition Marionhas
reason to believe that its financialsituation wii improve withina timeframe thataccommodates the
compliance schedule addressed in thisand priorletters. More specificaHy,Marionexpects to have

3580 Orr Road,
AHen,Texas,
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access to additionalfundingduring the firathalfof March2013 thatwillalow it to begin thework in the
Helper field,withanother infusion in May2013.

Produce or MITWells

Mariondoes not believe thatit can produce thewells by April1, 2013. Marionaccepts theDivision's
proposal to divide the wells into Pods withassociatedMITcompletion dates, but proposes thatan
additional month be added to the proposed MITcompletiondale for each pod, as wellas the fullcost
bonding and backup date. This liming is more consistent withMarion's expectation of when it willhave
the available financialresources.

Pod 1: BallparkCanyon #1, KenilworthRaikoad #1A, #1, #2: The MIT date for thispod of wells
would be June 1, 2013. The work would begin on theKenilworthRailroad#1A. The backup date for full
cost bonding and showing of well integrilywould be July 1, 2013.

Pod 2: CordinglyCanyon 15-5, 15-2, 15-1, 11-1: The MITdate for thispod of wellswould be
August 1, 2013. The backup date for fullcost bonding and showing of wel integritywouldbe September
1, 2013.

Pressure and Fluid Level Information

Withmgard to DOGM's requestfor infomiationon pressures and iluid levels in the Helperwells,we
would liketo makethefollowingcomments. First, any fielddata thatwas acquiredwhilethe fieldwas
operational willonly showwhat the operaling pressure of the systemwas Typicaly, Anadarko was able
to keep enoughcompression operatingfield-wideto maintain 25,30 psi on our gas system. Second, the
water system in essence gravityfed intothe Anadarko syslern, and as such, therewas negligible
pressure on thisline at all times.Third,since the mechanicalintegrityof the casing is the concem, the
tubingpressure would not provide meaningful information

We are not sure ifthe sentence is supposedto read "productionpressures" and ifso what thatwould
mean exactly. As stated before, the fieldpressure was 25-30 psi when thefieldwas in operation. Since
the iield is currentlyshut in there is no productionor "productionpressure." All previous productionhas
been reported. Conceming the last part of the sentence dealing withsurface pressures, iluid levels etc.,
we see no definitiveconelation between those items and casing integrity. Gathering such information
now, and particularlygiven Marion's need to be as efficientas possible with money and personnel,
would not appear to be a productiveexpenditure ofresources. Marion proposes thatthisrequest be
withdrawn,and thatwe be allowed to focus on puttingourselves in a positionto undertake MITs,which
are the truemeasure ofwell integrity,on the schedule proposed above. We wouldexpect thatwhen
Marionenters the Helper fieldtobegin the MITprocess the fluidlevels and surface wellhead pressure
data willbe gathered for reservoir engineeringreasons, and we would be happy to providethat
information to the Divisionas it is obtained.

Marionhopes thisletter addresses the comments and requirements outlined by the Oiland Gas Division
in your email from Febmary 8, 2013.

We look forward to hearing from you.

Yours Sincerely

KeriClarke

3580 Orr Road,
Allen, Texas,
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January 18, 2013

Departmentof NaturalResources
Divisionof Oiland Gas & Mining
1594 West NorthTemple, Suile 1210
Salt Lake City,Utah 84114 à ' n -5

Allenlion:Dustin Doucet
( 5

Re: Noticeof Violation- Clear Creek and Helper Fields

Dear Duslin,

in response to your certified letier ofJanuary 3, 2013, we are providingyou with information for wells thatare currentlystrucluredas shut in or temporarilyabandonedwens (SIITA)by DOGM.Each wen hasindividualirdormalionand is lisled below

As you know, for thelast twoand a halfyears MarionEnergy Inc. (Marion)has been under financialstress thathas not alowed activeoperationsin the Clear Creek and Helper fields,beyond mainlainingafiekipresence and iaking some limited,preliminaryactions to resuming operadons. In the last fewmonths, however, Marionhas been able to improveils financialpositionto the point of resuming acliveoperationsin the Clear Creek tield,wilhfurther financialimprovement expected as that iield is put backon produclion.

Marionexplained these circumslances to DOGMand the Board of Oil, Gas and Miningat theOctober26, 2012 hearing, where Marionsought and obtained Board approval toreinstituteactive operalions atClear Creek. As discussed at thehearing, Marion's funding is cunently limiledto themoniesneeded toputthe Clear Crèek lieldback on produclion,beginning withthe Oman 2-20 and Oman 10-29weis, butonce thatoccursMarionexpects its financialpositionto continue to improve tothepoint itcan meetall ofits obligationswithrespectio its SI/TAweis, and tomove back intoactiveoperationsat the Helper Field

Consislent with discussions at the Oclober Board hearing, we have now rehabilitated the walerdisposal (WD)system in theaccessibleportionofthe Clear Creek tieldand we are activelyworkingonrestoring productionat the twoinitialy largeted wells,despile theextremewinter weather condiUonsthatset in severalweeksago.

Helper

The wens listed in the NOVfor the Helper Fieldare al modem wens, having been driHedin 2005 or taler.This tieldwas in production untilOclober 2010, thoughthe weis are nowshut in.AHofthe Helper wellslisted intheNOVare currentlyattachedin a gas and watersystem (theAnadarko sales and SWDsystem). This system is controledentirelyby Anadarko. Marionconducted an inspection of the Helper
Fieki on 1-16-13 and confirmed thatthereis no evidence of any gas or water leaks at any of the wels.
We understand thatDOGMhas also recently inspected the Helper Fieldand mached the sameconclusion.Marionplans to bring thisfieldinto operation soon, as finances allow.Please be advised
1hat Marionhas already provided weibore diagrams of aHof theweHs referenced below.

3580 Orr Road.
Aien, Texas,
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BauparkCanyon 16-2X

This wei is onlydriled to 500 feet on the Banparksite wiinsurface casingset The casing is 18"abovetheground and ithas a cap weldedon thecasing.This wellwas a replacementfor the Balpark Canyon16-2 wherethe driHingwas lost on thewellwhiledrillingsurfacepipe.Marionplans todrii thiswellto theFenon in thefuture.

Baipark Canyon 17-2

This wel is thesame as the16-2Xwell,and has been onlydriHedto 500 feet wilhsurface casing set it iscurrendycapped on thesurface.

Baipark Canyon #1

This wen is driled as a Ferron wenand has been compleled. Ithas been producing in the past thoughitis cunently shut in.There is a pumping uniton the well Among theHelper Fieldweis, thiswei is theonethathas theclosestproximitytooccupied siructures. We closelyinspected thiswel on 1-16-13 andconfirmed thatthereare no issues.

CordinglyCanyon 10-1

This wel was driled as a Fenon producer. However because of hole issues in the deeper section itwasexpectedtobe compleledas a Mancos wel. Marionplans tocomplele thewel, and produce the wei inthefulure.

KenilworthRR#1A

We had originaiy driled thiswel tobe a SWD weRfor Helper. However we had posilive response fromthe Buckhom Conglomerate and we compleled thewei in thatzone. The wel has produced in the pastand we wii plan tobringitback onlinesoon.A situationregarding theweihead leaking at thesitewashandled by ouroperations people and thewen site is nowcleanof thisspiH.

KenilworthRR#1

This weßwas producing untilit was shut in.Tliere is a pumping uniton the wel. Marionplans tobringthiswei intoproduction soon.

KenilworthRR#2

This wel was producing untilitwas shut in.There is a pumping uniton thewen. Marionplans to bringthiswei into production soon.

CordinglyCanyon 15-5

This weßwas drilledto the Mancos formationand was completed. It did produce for a short timebeforebeing shut in. Marionplans towork on thiswei and to produce itsoon.

3580 Orr Road,
Allen,Texas,
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CordinglyCanyon 15-2

This wei was driied totheFerron formationand was completed. This wellwas producing untilitwasshut in. There is not currendya hydraulicpumping uniton the well.Marionplans towork on thewel,replacethepumping unit and bring itback intoproduction soon,
ConiinglyCanyon 15-1

This wellwas driied to the Fenon formationand was completed. This wel was producing untilitwasshut in it currentlyhas a pumping uniton thewel. Marionplans to bring thiswel into productionsoon.
CordinglyCanyon 11-1

This wellwas driied tothe Ferron formalionand was completed. This wei was producing untilit wasshut in.There is not cunenBy a hydraulicpumping uniton the wel. Marionplans towork on thewei,replacethe pumping unitand bring it into productionsoon.
Clear Creek

The NOVlisis twoweis in the Clear Creek Field, theASD 6-17 and the Oman 10-29. Bolhof thesearemodem wells driHédaner 2005. The Clear Creek Field came offproductionin July 2011 due to financialissues and a mpturein the waterdisposal line.We have inspected both of these weis in the last fewweeks and neither has any leaks or otherproblems.

Followingthe Board hearing in lale Oclober, Marionhas re-commencedoperations in theClear CreekField. Ithas done an MITon thecunent SWD well(theASD 3-17). Ithas replaced several AirVacs onthewater line in thefield,and lested the wholesystem. It has commenced operations in the fieldon twoweis, the Oman 2-20 and theOman 10-29. Given ils financialsituation improving,Marionplans toexpand operations to additional Clear Cleek weis in the near future. Please be advisedthatMarionhasprovidedweibore diagrams on these weis in 1hepast

ASD 6-17

This wei was dri!!edas a Ferron wei and was completed.Marionsubmittedapplicationstoconvertthiswei and theASD 3-17 wellinto WD weHs,toensure thatat least one WD wei was permitied. AflertheASD 3-17 was approved, itwas determined that itwould sufficeand ano1herWDwei was notneeded atthattime.The wencurrently has a rolanexpumping uniton it Marionplans to commenceoperationsonthiswenand bring iton toproductionsoon.

Oman 10-29

This wei was driHedto theFenon but was not completed. Since resuming operations in the Clear Creeklield in November, Marionhas sent ina completionformfor the weß, and has done a flowtest on theweit Recent operations in the last month have seen a production pump placed on the wel.As weatherimproves in thearea Marionwii produce the well

3580 OmRoad,
AIIen, Texas,
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Bonding

Mariondoes notcurrendy have thefinancialwherewilhaltoundertake fullcost bonding ofal oftheweUslisted in theNOV,and wii not be in a condilionto do so untilils financialsituationfurther improves. Wenole, however, thatMarioncurrendyis bonded withDOGMfor$451,500($421,500surety bond and$30,000cash bond), and DOGMholds an additional$184,000of cash for reclamationofMarionweis,meaning there is over $630,000in place withDOGMfor reclamation,When added toMarion's federaland SITLAbonds, there is justunder $1,000,000cunendy available for Marionreclamation.

Based on theabove informalion, Marionrespectfuly requests thatDOGMextendthe SI/TAstatus onthese weis, and withholdfurtherenforcement action whileMarionbrings the Clear Creek Field back onproductionand continuestoimprove ils financialcondiliontothe point itcan put move back into theHelper tieldand put those wellsback into producIion as wei, therebyremoving theweis fromSIITAstatus.

We would be happy 10 meetwithyou to further discuss thismatter. In themeantime,feel free to contactus shouldyou need anylhing furlher.

Yours Sincerely,

KeriClarke

3580 Orr Road,
Alen, Texas,
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3) State of Utah
M " 9 DEPARTMENT OF NATURAL RESOURCES

'i.em? MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oii, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 16700001 4810 3898

Marion Energy
Attni Keri Clarke
3580 Orr Road
Allen, TX 75002

RE: Division Order to Comply with the Notice of Violation Issued to Marion Enerav on January 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is
required to perform in order to return the wells listed below to compliance under Utah Admin. CodeR649-3-36.

1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 API #43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN l5-5 API # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
1l) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013

a. Surface Pressure
b. Casing Pressure
c. Fluid Levels

UTAR

DNR

1594WestNorth Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801)538-5340 • facsimile(801) 359-3940 • TTY(801) 538-7458 • www.ogm.utah.gov on cas a
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Page 2
February 22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:
a. BALLPARK CYN 16-2X July 1,2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July 1, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a Division
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation
(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (80 l) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js

Exhibit

cc: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files
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forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation
(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (80 l) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mining

Oliand Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 64114-5801

(801) 538-5340 Phone

(601) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the folowing operator:
Name: MARIONENERGY INC.
Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207

2.) CORQiNGLYCYN 10-1 43-007-31173
3.) BALLPARKCYN 17-2 43-007-31169

4.) KENILWORTHRR 1-A 43-007-31229
5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210
7.) BALLPARKCANYON#1 43-007-31015

8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-007-31006
10.) KENILWORTHRR#2 43-007-31007

11.) COROiNGLY CYN 15-2 43-007-31064
12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLY CYN 11-1 43-007-31070

Date and Time of Inspection/Violation: December 10, 2012
MailingAddress: Attn: Keri Clarke

3580 Orr Road

Allen. TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, asamended, the undersigned authorizedrepresentative ofthe Division of Oil, Gas and Mining (Division)has conductedan inspection of the above described site and/or records on the above date and has found alleged violation(s) of theact, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is equiredto supply the Division with masons for extended SI/TA, the length of timefor extended Sl/TA and proof of well boreintegrity for every well SI/TA over 12 consecutive months. After 5 years of contirtued SifTA. the wens are lo bepiuqqed unless good cause is supplied to the Division for extended SVTAirladditionto the required information justm ioned.

Rule R649-3-4.3, Bonding - if the division finds that a wen subiect to this bonding rule is in violation of Rule R649-3-
36 Shut-in and Temocrarily Abandoned Wells, the division shad require a bond amount for the applicablewett in theamount of actual pluqqing and site restorationcosts.
Rule R649-3-4.4.1. Bonding - Within 30 days of notification by the division, the operator shall submit to the division anestimate of plaqqang and site æstoration costs for dvisionreview and approyal.
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Off, Gas & Mining

Off and Gas Program

1594 West Nottft Temple, Sage (210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Pitone

(60 f) 359-3940 Fax

The Division has initiated several contacts with Manon Energy Inc. (Marion) requesting required documents andaction per R649-3-36. Weas 1 - 6 have pæviously been issued SífTAgot RNotices of_Rolaimanythingbeing accomplished to move these wellsout ofviolation. Wells 7 and 8 have also been issued a St/TA
Notice without having met the recunements of R649-3-36. Welfs 9 - 13 are abo in viotation of R649-3-36 hadng beenadded to Marion's SIITAviolation list ANweKslisted above are cunently under a Division Oefer for individual we8bonding.

There has not been any evidence of effod being made to bring these weGs into comphance. These weWs are in
violation of R4i49-3-36 as fisted above. The Divism requires Marm to put un ki cost bonding br aWwens n
violation above per R649-3-4 ft às also mandatorythat Marion submit ai documentaden as required by R649-3-36
conceming shut-in and temporatifyabandoned weHs.

Immediate Action: For the weNs subject to this notice, Marion shall fulfill full cost bonding requirements foreach well. Marion shall also submit all information as required by R649-3-36 or pluq and abandon or placethe wells on production.

* Fines may be levied up to $10.000&O per day for every wen in všolation niven the authority
provided under U.GA 404-it patt4.

This notice shañremain in effect until it is modilied, terminated,or vacated by a wn1ten notice of an authorized
representafive of the director of theDivision of OiLGas and Mining. Failure to comply withthisnoticeWHIresult in theDivisionpursuing further actions against said operator. Fudher actions may include initiation of agency actionstoorder fuBcost bonding and plugging and abandonment of wells and oquests for bond forfeiture and civilpenalties

Compliance Deadline: February 8, 2013
Datepf Service Mañing January 20_rg Certified MailMo 0101 TRWO1 1 Min

Dïvision's Representative Operator or Representative

(ff presented in person)

cc: Compliance Fëe
WeKFiles
SITLA

6/2005
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February 5, 2013

Department of Natural Resources
Divisionof OilGas and Mining
1594 West NorthTemple, Suite 1210
Price, Utah 84114

...f

Attention: Dustin Doucet i S IDE 6Petmieum Engineer

Re: Notificationof ViolationJanuary 3, 2013operationPlan

Dear Dustin,

FoHowingup on ourearlier (Jan. 18, 2013) letter lo the Division, and subsequentdiscussions between
Marion,MichaelMalmquistof Parsons Behle, and Cameron Johnson, attomey for the Division of OilGas and Mining,Marionhas been asked 10 put togethera plan of operation for the wells mentioned onthereferenced violalion.As the Divisionis aware Marionis currently improving ils financialsituation. Thiswillaiow Marionto operalethe fields in Utah fußy, as it has done so in the past. From thissituation
Marionwii plan to do thefolowing;

Helper

Currentlyauthe wens in Helper are connected to theAnadarko gas and water disposal system. Each oftheweis on the Kenilworthand Cordinglysides of the fieldare connectedby a closed gas and waler
pipeline system to the Anadarko connectionpoint, througha Marionrightof way.This system is currently
shut down. Marionwii have to coniact Anadarko toset the system operational again.Marioncurrently
has a gas purchase and waler disposal agreementin place withAnadarko. Priortoresuming operations
MarionwiRneed to inspect each wel todetermine whether equipment is missing (due toscavenging)or
otherwise in need of replacementor rehabilitationbefore the weHs can be tumedback on.

BallparkCanyon 16-2X

This wel is currentlydrilled to 500' withsurface casing set in the shaiow hole. This wellwillneed a rig
set to alow Marionto set cement in the hole, reduce the surface casing, cap the wel and abandon the
wen.This wei wii be abandoned by the date of the June Board hearing being June 26, 2013.

BallparkCanyon 17-2

This wei is currentlydriUedto 500' withsurface casingset in theshallowhole. This wei wii need a rig
set to aiow Mariontoset cement in the hole, reduce thesurface casing, cap thewen and abandon the
wen.This weß wiUbe abandoned by the date of the June Board hearing being June 26, 2013.

3580 Orr Road,
Allen,Texas,
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CordinglyCanyon 10-1

This wel has not been completedin the Mancos section of the wei. Because of downhole wel problemsMarionplans toset a rig, plug thewellwithcementand abandonthewell.This wed wiHbe abandoned bythe date August 8, 2013.

KenilworthRailroad#1A

This wen was last produced in February 2009. It is a Buckhom Conglomerate wen and is capable ofproduction.This wed currentlyhas a pumping uniton the well We wiHattempt in bring the wen onpmduction priortotheend of 2013. If1he well is not producingan MIT willbe done.

BallparkCanyon #1

This wenwas last produced in July 2010. It is a Fenon wel and currentlyhas a pumping uniton the wel.We wii attempt tobiing the wel on production priortothe end of 2013. Ifthewel is not producing anMITwii be done.

KenilwodhRailroad#1

This wel was last produced in September 2010. It is a Ferron welland cunently has a pumping unitonthe well We winattemptto bring the wel on productionpriorio theend of 2013. Ifthe wel is notproducing an MITwillbe done.

KenilwodhRailroad#2

This wel was last produced in September 2010. It is a Ferron welland currentlyhas a pumping unitonthe well We wiiattempttobring theweRon production priorto the end of 2013. Ifthe well is not
producing an MITwii be done.

CordinglyCanyon 15-5

This wei was last produced inApril2010. It is a Mancos wei, thoughit does not currentlyhave a
pumping uniton the well Marionwii replace the equipment needed and wiRattempt to bring the wel on
production priortotheend of 2013. Ifthe wel is not producingan MITwillbe done.

CordinglyCanyon 151

This wellwas last produced in September 2010. This is a Ferron welland currentlyhas a pumping unit
on the well We wil attempt to bring the wel on productionpriorto the end of 2013. Ifthe well is not
producing an MITwillbe done.

CordinglyCanyon 15-2

This wei was last produced in September 2010. This is a Ferron weH,thoughit does not have a
hydraulic pumping uniton the wei. Marion wii replace the equipment needed, and willattempt to bring
the wen on production priorto the end of 2013. Ifthe well is not producingan MITwinbe done.

3580 Orr Road,
Allen, Texas,
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CordinglyCanyon 11-1

This wellwas last pmduced in September 2010. This is a Ferron well,thoughit does not have a
hydraulic pumping uniton the well Marionwinreplace the equipmentneeded, and willattempt to bringthe wellon production prior tothe end of 2013. Ifthewell is not producing an MITwill be done.

Clear Creek

Oman 10-29.

This wellwas driHedto the Ferron formationbut was not completed. Recent operations in the last monthhave seen a production pump placed on the weß.As weather improves in the area Marionwißattempt toproduce the weH.

AlpineSchool District6-17

This wellwas driHedas a Ferron wei and was completed. Marionsubmitied applicationsto convert this
weUand theASD 3-17 wei intowater disposal weis. AftertheASD 3017 was approved, itwas
determined thatone wellwas needed, and another WD wel was not needed at thattime.The wel
currentlyhas a rotaflexpumping uniton it Marionplans to attempt productionfrom the wei by the end of
2013. Ifthewenis not poducing an MITwil be done.

Marion is proposing this plan toaddress1he January 3, 2013 Notice of Violation. Given the constraints of
Marion's financialsituation, we believe the plan containsreasonable timeframes for conducting work
either to abandonor put back on poduction theweRslisted in the NOV. We look fonward10 hearing
from you regarding thismatter.

Yours Sincerely

KeriClarke

3580 Orr Road,
Allen,Texas,
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February 13, 2013

Department of Natural Resources
Division of OilGas and Mining
1594 West NorthTemple, Suite 1210
Salt Lake City,Utah 84114

Attention:Cameron Johnson, Assistant Attomey General

Re: Notificationof ViolationJanuary 3, 2013
Operation Plan

Dear Cameron,

This respondsto the email you sent to MikeMalmquiston behalf of the Division on Febmaly 8, 2013.

Anadarko Gas Purchase and Waler Disposal Agreements

Marionhas in place a Gas Purchase Agmement withAnadarko to purchase allgas produced in the field.
Anadarko has historicaHypurchased gas from the fieldand willcontinue to do so in the future. Marion
also has a Water Disposal System Agreement withAnadarko for al water produced in the Helper field.
Currently,Marionowes Anadarko of $47,500forwater disposal fees from historical production. As its
financialsituation improves Marionwil settletheaccount. Beyond settling ils account,Mariondoes not
anticipate any commercial issues withAnadarko thatcould interfere withgas sales or water disposal

Waler Disposal and Gas Galherinq System

Once Marioncompleled its initialdrillingprogram in the Helper Fieldand established that theweis were
productive,twoseparale HDPE trunklines were laid,one for gas and one for water. Each of thewells
was tied in to thetrunklines utilizingHOPE pipe. The tie lines and trunklines are ownedby Marion. The
trunklines 1erminale at a facilitybuit and operatedby Anadarko near Kenilworth.A free water knock-out
was set to drop out any water in suspension withthe gas before delivery into Anadarko. The sysiem is a
closed system. Natural gas productionat the Helper fieldwas suspended when Marionran intofinancial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, notby Anadarko lockingthe company outof the system.Each wellwas isolated from thegas
and water lines by shuttingthe respective valves at each weihead. Additionaiy,at thetimethe field wasshut-in

Anadarko was made aware ofthe Marionsituation. Subsequently, Anadarko fieldpersonnel secured the
aforementionedequipment The Helper pipelinesystem was fußy operational and problemfree when it
was shut down. We would not anticipateany problems with the pipe itself, but here maybe some
wellhead valves thatwillneed to be examined before recommencing fieldoperations.

FinancialSituation

Mariondoes not believe that these negotiations are in vain due to its financial condition Marionhas
reason to believe that its financialsituation wii improve withina timeframe thataccommodates the
compliance schedule addressed in thisand priorletters. More specificaHy,Marionexpects to have

3580 Orr Road,
AHen,Texas,
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access to additionalfundingduring the firathalfof March2013 thatwillalow it to begin thework in the
Helper field,withanother infusion in May2013.

Produce or MITWells

Mariondoes not believe thatit can produce thewells by April1, 2013. Marionaccepts theDivision's
proposal to divide the wells into Pods withassociatedMITcompletion dates, but proposes thatan
additional month be added to the proposed MITcompletiondale for each pod, as wellas the fullcost
bonding and backup date. This liming is more consistent withMarion's expectation of when it willhave
the available financialresources.

Pod 1: BallparkCanyon #1, KenilworthRaikoad #1A, #1, #2: The MIT date for thispod of wells
would be June 1, 2013. The work would begin on theKenilworthRailroad#1A. The backup date for full
cost bonding and showing of well integrilywould be July 1, 2013.

Pod 2: CordinglyCanyon 15-5, 15-2, 15-1, 11-1: The MITdate for thispod of wellswould be
August 1, 2013. The backup date for fullcost bonding and showing of wel integritywouldbe September
1, 2013.

Pressure and Fluid Level Information

Withmgard to DOGM's requestfor infomiationon pressures and iluid levels in the Helperwells,we
would liketo makethefollowingcomments. First, any fielddata thatwas acquiredwhilethe fieldwas
operational willonly showwhat the operaling pressure of the systemwas Typicaly, Anadarko was able
to keep enoughcompression operatingfield-wideto maintain 25,30 psi on our gas system. Second, the
water system in essence gravityfed intothe Anadarko syslern, and as such, therewas negligible
pressure on thisline at all times.Third,since the mechanicalintegrityof the casing is the concem, the
tubingpressure would not provide meaningful information

We are not sure ifthe sentence is supposedto read "productionpressures" and ifso what thatwould
mean exactly. As stated before, the fieldpressure was 25-30 psi when thefieldwas in operation. Since
the iield is currentlyshut in there is no productionor "productionpressure." All previous productionhas
been reported. Conceming the last part of the sentence dealing withsurface pressures, iluid levels etc.,
we see no definitiveconelation between those items and casing integrity. Gathering such information
now, and particularlygiven Marion's need to be as efficientas possible with money and personnel,
would not appear to be a productiveexpenditure ofresources. Marion proposes thatthisrequest be
withdrawn,and thatwe be allowed to focus on puttingourselves in a positionto undertake MITs,which
are the truemeasure ofwell integrity,on the schedule proposed above. We wouldexpect thatwhen
Marionenters the Helper fieldtobegin the MITprocess the fluidlevels and surface wellhead pressure
data willbe gathered for reservoir engineeringreasons, and we would be happy to providethat
information to the Divisionas it is obtained.

Marionhopes thisletter addresses the comments and requirements outlined by the Oiland Gas Division
in your email from Febmary 8, 2013.

We look forward to hearing from you.

Yours Sincerely

KeriClarke

3580 Orr Road,
Allen, Texas,



... RECElVED
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

DIV.0FOIL,GAS&MUNG
6. [F INDIAN,ALLOTTEEORTRlBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells,significantlydeepen existingwells below current bottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth/Cordingly Field

2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

31 No. Main Street an Helper Ut 7,,84626 (435) 650-3923 Kenilworth/Cordingly Field
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY: Carbam

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AClDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATlONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Kenilworth/Cordingly Field

Well pressures taken and documented. See attachment.

We are currently unable to get fluid levels but are working to correct the issue.

DaveSmith Construction/Maintenance
SNAG REEA ATLEE

4/1/2013

(This space for State use only) Accepted by the
Utah Division of

Oil, Gas and Mining
(5/2000) (See Instructions on Reverse Side) For Record

... RECElVED
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

DIV.0FOIL,GAS&MUNG
6. [F INDIAN,ALLOTTEEORTRlBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells,significantlydeepen existingwells below current bottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth/Cordingly Field

2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

31 No. Main Street an Helper Ut 7,,84626 (435) 650-3923 Kenilworth/Cordingly Field
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY: Carbam

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AClDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATlONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Kenilworth/Cordingly Field

Well pressures taken and documented. See attachment.

We are currently unable to get fluid levels but are working to correct the issue.

DaveSmith Construction/Maintenance
SNAG REEA ATLEE

4/1/2013

(This space for State use only) Accepted by the
Utah Division of

Oil, Gas and Mining
(5/2000) (See Instructions on Reverse Side) For Record

... RECElVED
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

DIV.0FOIL,GAS&MUNG
6. [F INDIAN,ALLOTTEEORTRlBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells,significantlydeepen existingwells below current bottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth/Cordingly Field

2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

31 No. Main Street an Helper Ut 7,,84626 (435) 650-3923 Kenilworth/Cordingly Field
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY: Carbam

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AClDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATlONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Kenilworth/Cordingly Field

Well pressures taken and documented. See attachment.

We are currently unable to get fluid levels but are working to correct the issue.

DaveSmith Construction/Maintenance
SNAG REEA ATLEE

4/1/2013

(This space for State use only) Accepted by the
Utah Division of

Oil, Gas and Mining
(5/2000) (See Instructions on Reverse Side) For Record



Kenihuodh/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80

KenihuodhRR1-A

Tubing 400 Casing 1400

KenihuodhRR1

Tubing 20 Casing 20

15-3

Tubing 20' Casing 50

BalIPark1

Tubing 0 Casing 0

KenihuodhRR2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 NotDrilled

Kenilworth RR 15-4 Not
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INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drillingwell.

This form is not to be used for pronosals to
- drillnew wells,
- reenter previously plugged and abandoned wells,
- significantlydeepen existing wells below theircurrent bottom-hole depth,
- drillhorizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the divisionbefore the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work.Withinfive days after receivingverbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (topand bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubingpulled and the depth to top of any left in the hole; method of closing top of well;and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
• completing or plugging a new well,
• reentering a previously plugged and abandoned well,
• significantlydeepening an existing well bore below the current bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
e drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
• recompleting to a different producing formation.

Send to:

Utah Divisionof Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801
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- drilling a sidetrack to repair a well,
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Send to:
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Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801



1) BALLPARKCYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-3 1173
3) BALLPARKCYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API #43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLYCYN 15-5 API # 43-007-31167
9) KENILWORTHRR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLYCYN 15-2 API # 43-007-31064
12) CORDINGLYCYN 15-1 API # 43-007-31065
13) CORDINGLYCYN I1-1 API #

1) BALLPARKCYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-3 1173
3) BALLPARKCYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API #43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLYCYN 15-5 API # 43-007-31167
9) KENILWORTHRR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLYCYN 15-2 API # 43-007-31064
12) CORDINGLYCYN 15-1 API # 43-007-31065
13) CORDINGLYCYN I1-1 API #

1) BALLPARKCYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-3 1173
3) BALLPARKCYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API #43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLYCYN 15-5 API # 43-007-31167
9) KENILWORTHRR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLYCYN 15-2 API # 43-007-31064
12) CORDINGLYCYN 15-1 API # 43-007-31065
13) CORDINGLYCYN I1-1 API #



STATEOFUTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING & LEASEDESIGNATIONANDSERIALNUMBER:

6 1F INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7 UNITor CA AGREEMENTNAME:Do not use this form for pmposals to dnti new wells. signilicantlydeepen existingwells below current bottom-hoe depth. reenter plugged wens, or lodrillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform forsuch proposals

i TYPE OF WELL --- 8 WELLNAMEand NUMBER:OIL WELL GAS WELL LQ OTHER .Kenilworth/CordinglyCanyon
2 NAMEOF OPERATOR

9 API NUMBER
Marion Energy, Inc.

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELDANDPOOL OR WILDCAT31 No. Main St om Helper 84526 (435) 650-3923 Kenilworth
4 LOCATION OF WELL

FOOTAGESAT SURFACE. COUNTY Carbon

QTROTR, SECTION. TOWNSHIP, RANGE. MERIDIAN STATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submd in DLelicate) ALTER CASING MACTURE TREAT SIDETRACK TO REPAIR WELL

Appror.mate date work wiOstart CASINGREPAR NEWCONSTRUCTON TEMPORARILY ABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON O VENT OR FLARE
SUBSEQUENT REPORT CHANGEWELLNAME PLJG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGEWELL STATU MODUCTION (STARTIRESUME) WATER SHUT-OFFDate ofworkcompletion
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER

O coNVERT WELLTYPE RECOMPLETE-DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached documents. Pressures and water and gas for April.

Accepted by the
Utah Division of

Oil, Gas a ning
nly

Dave Smith
TITLE CODSÍTUCtÎOn/Maintenance

DATE 5/1/2013

(Tills space for State use only)

RECEIVED
MAY0 12013(&2000) (See Instructions on Rewrse Side)

DIV.0F0lL,GAS&
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Kenilworth/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80

Kenilworth RR 1-A

Tubing 400 Casing 1400

Kenilworth RR 1

Tubing 20 Casing 20

15-3

Tubing 20 Casing 50

Ball Park 1

Tubing 0 Casing 0

Kenilworth RR 2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 Not Drilled

Kenilworth RR 15-4 Not

Kenilworth/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80

Kenilworth RR 1-A

Tubing 400 Casing 1400

Kenilworth RR 1

Tubing 20 Casing 20

15-3

Tubing 20 Casing 50

Ball Park 1

Tubing 0 Casing 0

Kenilworth RR 2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 Not Drilled

Kenilworth RR 15-4 Not

Kenilworth/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80

Kenilworth RR 1-A

Tubing 400 Casing 1400

Kenilworth RR 1

Tubing 20 Casing 20

15-3

Tubing 20 Casing 50

Ball Park 1

Tubing 0 Casing 0

Kenilworth RR 2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 Not Drilled

Kenilworth RR 15-4 Not



Clear Creek

1029

Tubing 0 Casing 0
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Govemor Division Director

June 2, 2014

Certified Mail #7003 2260 0003 2358 7004

Jeff Clarke
Marion Energy, Inc. \SS NU
3580 Orr Road
Allen, Texas 75002

Subject: Notice of Violation for Shut-in and Temporarily Abandoned Wells

Dear Mr. Clarke:

The Division of Oil, Gas and Mining (Division) issued Marion Energy, Inc (Marion) a
Shut-in and Temporarily Abandoned Notice of Violation (NOV), dated January 3, 2013, for the
following thirteen (13) wells.

Ballpark Cyn 16-2X 43-007-31207 Plugged and Abandoned - June 2013
Cordingly Cyn 10-1 43-007-31173 Plugged and Abandoned - October 2012
Ballpark Cyn 17-2 43-007-31169 Plugged and Abandoned - June 2013
Kenilworth RR 1-A 43-007-31229 Last Production - November 2008
Alpine School District 6-17 43-007-31181 Last Production - November 2008
Oman 10-29 43-007-31210 Comp - November 2008, Never Produced
Ballpark Cyn #1 43-007-31015 Last Production - June 2010
Cordingly Cyn 15-5 43-007-31167 Last Production - April 2010
Kenilworth RR #1 43-007-31006 Last Production - August 2010
Kenilworth RR#2 43-007-31007 Last Production - August 2010
Cordingly Cyn 15-2 43-007-31064 Last Production - August 2010
Cordingly Cyn 15-1 43-007-31065 Last Production - August 2010
Cordingly Cyn 11-1 43-007-31070 Last Production - August 2010

Marion plugged and abandoned the Ballpark Cyn 16-2X, Cordingly Cyn 10-1 and
Ballpark Cyn 17-2 wells. The other ten (10) wells are still in noncompliance with Rule R64-3-16
Shut-in and Temporarily Abandoned Wells. If work was done on the wells Marion has not
submitted notice of intent or subsequent sundry notices to the Division. If any work has been
done on the wells please submit sundries immediately for the well files.

The operator is responsible to file, yearly, for extended shut-in or temporary
abandonment for wells shut-in or temporarily abandoned for a period of twelve (12) consecutive
months. Marion must file a Sundry Notice providing the following information for each of the
above ten noncompliance wells; reasons for shut-in or temporarily abandonment of the well, UTAH

length of time the well is expected to be shut-in or temporarily abandoned and an explanatioDNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www ogm.utah.gov
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Page 2
Marion Energy, Inc.
June 2, 2014

and supporting data showing the well has integrity (R649-3-36.1). After review the Division will
either approve the continued shut-in or temporarily abandoned status or require remedial action
(R649-3-36.2). After five (5) years of non-activity or non-productivity, the well shall be plugged
in accordance with R649-3-24, unless approval for extended shut-in time is given by the
Division upon a showing of good cause by the operator (R649-3-36.3). Please note, three (3) of
the ten noncompliance wells listed above have been shut-in over five (5) years.

Marion has until June 30, 2014 to submit sundries, for the subject wells, in accordance
with Oil and Gas Conservation General Rule 649-3-36 Shut-in and Temporarily
Abandoned Wells.

Should Marion not meet shut-in and temporarily abandoned well requirements, the
Division is prepared to file a Notice of Agency Action (NAA) for Commencement of Informal
Adjudicative Proceedings (R649-10-3) for this matter in accordance with Oil and Gas
Conservation General Rule R649-10 Administrative Procedures.

If you have any questions or need further assistance, please feel free to contact me at
clintondworshak@utah.gov or 801-538-5280 or Dustin Doucet, Petroleum Engineer, at dustindoucet@utah.gov
or 801-538-5281.

Sincerely,

Clinton Dworshak
Oil and Gas Compliance Manager

CLD/js
cc: John Rogers, Oil & Gas Associate Director

Dustin Doucet, Petroleum Engineer
Well Files
Compliance File

N:\O&G Reviewed
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RECEIVED: Jul. 14, 2014

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML49249 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 CORDINGLY CYN 15-5 

2. NAME OF OPERATOR:
 MARION ENERGY, INC.

9. API NUMBER:
 43007311670000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 2150 South Central Expressway , McKinney, TX, 75070 972 540-2967  Ext 

9. FIELD and POOL or WILDCAT:
 HELPER 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2183 FNL 1172 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SENE Section: 15 Township: 13.0S Range: 10.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

10/31 /2014

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 The wells in the Helper field continue in temporary shut-in
status due to Marion’s financial circumstances. Marion

recently was recapitalized with funds to put the Clear Creek
field on production, when that is accomplished Marion will
have income to put the Helper wells back on production.

Marion Energy completed this well in the Mancos formation.
The company will need to pull the well to check the pump and
install a pumping unit. Once this work is completed and the
pumping unit is installed it is the intent of Marion Energy to
put this well back on to production in October. The well now has casing pressure of 10 lbs which was

taken on 7/12/2014.

NAME (PLEASE PRINT) PHONE NUMBER 
 Ben Evans 214 592-8615

TITLE
 Landman

SIGNATURE
 N/A

DATE
 7 /14 /2014

September 18, 2014

Sundry Number: 53328 API Well Number: 43007311670000Sundry Number: 53328 API Well Number: 43007311670000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML49249

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well CORDINGLY CYN 15-5

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007311670000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext HELPER

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

2183 FNL 1172 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SENE Section: 15 Township: 13.0S Range: 10.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The wells in the Helper field continue in temporary shut-in
Accepted by the

status due to Marion's financial circumstances. Marion Utah Division of
recently was recapitalized with funds to put the Clear Creek Oil, Gas and Mining

field on production, when that is accomplished Marion will FOR RECORD ONLY
have income to put the Helper wells back on production.

Marion Energy completed this well in the Mancos formation. g|C35Sf?IfWAÍÍnfC ÛlD fl0DSuÎAppf0TR
The company will need to pull the well to check the pump and September , 20 4

install a pumping unit. Once this work is completed and the
pumping unit is installed it is the intent of Marion Energy to
put this well back on to production in October. The well now has casing pressure of 10 lbs which was

taken on 7/12/2014.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 14,
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RECEIVED: Sep. 18, 2014

  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43007311670000

As discussed on our conference call in August, sundry's meeting the requirements of rule
R649-3-36 should be submitted for all wells not in compliance with that rule. This sundry did

not meet those requirements, but we do take note of the information provided. 

Sundry Number: 53328 API Well Number: 43007311670000Sundry Number: 53328 API Well Number: 43007311670000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices
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RECEIVED: Sep. 18,



RECEIVED: Sep. 16, 2014

Additional Sundry Information 

 

Comparing tubing and casing pressures taken in April 2013 to July 2014 shows each of the four 
wells in question have had casing pressure increases. In most cases these increases were 
significant. Given the amount of time these wells have been shut-in, the observed increase in 
casing pressure would have been unlikely had there been casing integrity issues. The 
measured casing pressures are recorded at surface from the wellhead. None of the wells in 
Helper have packers in them. The pressures recorded in January are typical of build up 
pressures observed historically in this field assuming the wells haven't had recent workovers or 
haven't been vandalized by casing or tubing valves being opened by people other than Marion 
employees.  

 

Marion has an employee that makes rounds through the field on a regular basis. Casing and 
tubing pressures will be submitted via sundry notice once a month 

Sundry Number: 53328 API Well Number: 43007311670000Sundry Number: 53328 API Well Number: 43007311670000

Additional Sundrv Information

Comparing tubing and casing pressures taken in April 2013 to July 2014 shows each of the four
wells in question have had casing pressure increases. In most cases these increases were
significant. Given the amount of time these wells have been shut-in, the observed increase in
casing pressure would have been unlikely had there been casing integrity issues. The
measured casing pressures are recorded at surface from the wellhead. None of the wells in
Helper have packers in them. The pressures recorded in January are typical of build up
pressures observed historically in this field assuming the wells haven't had recent workovers or
haven't been vandalized by casing or tubing valves being opened by people other than Marion
employees.

Marion has an employee that makes rounds through the field on a regular basis. Casing and
tubing pressures will be submitted via sundry notice once a month

RECEIVED: Sep. 16,

Sundry Number: 53328 API Well Number: 43007311670000

Additional Sundrv Information

Comparing tubing and casing pressures taken in April 2013 to July 2014 shows each of the four
wells in question have had casing pressure increases. In most cases these increases were
significant. Given the amount of time these wells have been shut-in, the observed increase in
casing pressure would have been unlikely had there been casing integrity issues. The
measured casing pressures are recorded at surface from the wellhead. None of the wells in
Helper have packers in them. The pressures recorded in January are typical of build up
pressures observed historically in this field assuming the wells haven't had recent workovers or
haven't been vandalized by casing or tubing valves being opened by people other than Marion
employees.

Marion has an employee that makes rounds through the field on a regular basis. Casing and
tubing pressures will be submitted via sundry notice once a month

RECEIVED: Sep. 16,



Division of Oil, Gas and Mining 

Operator Change/Name Change Worksheet-for State use only 

Effective Date: 6/1/2015 
FORMER OPERA TOR: NEW OPERATOR: 
Marion Energy, Inc Vtah Gas Operating Solutsion, LLC 
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250 
Houston, TX 77008 Houston, TX 77008 
281-540-0028 281-540-0028 

CA Number(s): Unit(s): Clear Creek 

WELL INFORMATION: 
Well Name Sec TWN RNG API Entity Mineral 
See Attache Listq 

OPERATOR CHANGES DOCUMENTATION: 
1. Sundry or legal documentation was received from the FORMER operator on: 
2. Sundry or legal documentation was received from the NEW operator on: 
3. New operator Division of Corporations Business Number: 9345770-0161 

REVIEW: 

Surface 

6/24/2015 
6/24/2015 

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A 
3. Reports current for ProductionlDisposition & Sundries: 
4. OPS/SIITA well(s) reviewed for full cost bonding: 

6/25/2015 
6/25/2015 

5. VIC5 on all disposaVinjection/storage well(s) approved on: 7/8/2015 
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery 
7. Inspections ofPA statelfee well sites complete on (only upon operators request): 

NEW OPERATOR BOND VERIFICATION: 
1. Federal well(s) covered by Bond Number: 
2. Indian well(s) covered by Bond Number: 
3.State/fee well(s) covered by Bond Number(s): 

DATA ENTRY: 
1. Well(s) update in the OGIS on: 
2. Entity Number(s) updated in OGIS on: 
3. Vnit(s) operator number update in OGIS on: 
4. Surface Facilities update in OGIS on: 
5. StatelFee well(s) attached to bond(s) in RBDMS on: 
6. Surface Facilities update in RBDMS on: 

LEASE INTEREST OWNER NOTIFICATION: 

SU46335 
N/A 
SU46334 and SU46341 

7/9/2015 
7/9/2015 
7/912015 
N/A 
7/9/2015 
7/9/2015 

6/25/2015 

Type 

1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division 
of their responsibility to notifY all interest owners of this change on: 7/9/2015 
COMMENTS: 

Status 

7/9/2015 

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:



Marion Energy, Inc to 
Utah Gas Operating Solutions, LLC 
Effective 611/2015 
Well Name Sec'TWN 

--I------

ALPINE SCHOOL DIST 3-17 17 130S 
RIDGE RUNNER 8-19 20 140S 

------- r-----
RIDGE RUNNER 2-18 17 140S 
UTAH FUEL 10 5 140S 
RIDGE RUNNER 13-17 17 140S 
UTAH FUEL I 5 140S 
UTAH FUEL 2 32 130S 
UTAH FUEL 3 32 130S 
UTAH FUEL 4 30 130S 
UTAH FUEL 5 31 130S 
UTAH MINERAL STATE 29 130S 
BALLPARKCYN 17-2 16 130S 
KENILWORTH RAILROAD 15-4 16 130S 
BALLPARK CYN 16-2 16 130S 
CORDINGL Y CYN 10-1 15 130S 
BALLPARK CYN 16-2X 16 1130S 
UTAH FUEL A-I 6 140S 
UTAH FUEL 8 19 130S 
OMAN 2-20 20 130S 
KENILWORTH RR#1 16 130S 
KENILWORTH RR #2 16 130S 
BALLPARK CANYON #1 16 130S 
CORDINGLY CYN 15-2 15 130S 
CORDINGLY CYN 15-1 15 130S 
CORDINGLYCYN 11-1 11 130S 
CORDINGLY CYN 15-5 15 130S 
KENILWORTH RAILROAD 15-3 16 130S 
ALPINE SCHOOL DIST 6-17 17 130S 
OMAN 10-29 29 130S 
KENILWORTH RR I-A 16 130S 
RIDGE RUNNER 11-20 20 140S 
RIDGE RUNNER 1-30 20 140S 
RIDGE RUNNER 2-19 117 1 140S 
RIDGE RUNNER 11-17 17 140S 

RNG 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
100E 
070E 
070E 
070E 
070E 

API ! Entity Mineral Surface Type Status Unit 
4300731182 2550 State Fee WD A CLEAR CREEK 
4301530682 2550 Federal Federal GW lOPS CLEAR CREEK 
4301530683 16130 'Federal Federal GW OPS CLEAR CREEK 
4300716016 2550 Fee Fee GW P CLEAR CREEK 
4301530269 '2550 Federal Federal 

- 1---------

GW P CLEAR CREEK 
4300716009 12550 Fee Fee GW PA CLEAR CREEK 
4300716010 12550 I Fee Fee GW PA CLEAR CREEK 
4300716011 2550 Fee Fee GW PA CLEAR CREEK 
4300716012 2550 1 Fee Fee GW iPA CLEAR CREEK 
4300716013 2550 iFee 'Fee !GW PA CLEAR CREEK 
4300730102 ,2550 I State Fee GW PA CLEAR CREEK 
4300731169 ; 15494 Fee Fee D PA 
4300731170 15495 Federal Fee D PA 
4300731171 15434 I Fee Fee D PA 
4300731173 15435iFee Fee D PA 
4300731207 115496 1 Fee Fee D PA -

4301516021 2550 iFee Fee iGW PA CLEAR CREEK 
4300716015 12550 !Fee Fee 'GW S CLEAR CREEK 
4300730289 12550 State Fee GW S CLEAR CREEK 
4300731006 114624 Fee Fee GW S 
4300731007 14625 !Fee Fee GW S 
4300731015 15159 Fee Fee GW S ---

4300731064 i 15160 State Fee IGW S 
4300731065 i15161 State Fee GW S 
4300731070 115432 ,Fee Fee GW S 
4300731167 15433 State Fee GW S 
4300731168 ,16041 Federal Fee GW S 
4300731181 2550 ,State Fee GW S CLEAR CREEK 
4300731210 12550 :State Fee IGW S CLEAR CREEK 
4300731229 116456: Fee Fee GW S 
4301530271 12550 I Federal Federal GW S CLEAR CREEK 
4301530680 2550 Federal Federal GW S CLEAR CREEK 
4301530684 2550 Federal Federal GW IS CLEAR CREEK 
4301530685 12550 _Federal Federal !GW S CLEAR CREEK 

1 6/25/2015 

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new wells, significantty deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL D OTHER Compressor 

2. NAME OF OPERATOR: 

Utah Gas Operating Solutions, LLC 

STATE TX ZIP 77008 I PHONE NUMBER: 

(281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 North Loop West, STE en-v Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 33 13S 7E 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

COUNTY: Carbon 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

~ D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submij in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANOON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL 
(Submit Original Form Only) 

D D D CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT·OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE· DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc, is resigning as the operator of the "Clear Creek 
Compressor Station" and assigning Utah Gas Operating Solutions, LLC. as the successor of operator. This is in conjunction 
with Utah Gas Operating Solutions, LLC bond number S U 41P334 . 
"Clear Creek Compressor Station" 
Sec 33 13S 7E NWNW 

Date: let (( \ (~ 
Title: vi 

Signature: W~~~~~~'--tP~L.M~-- Date: (, r , ,. lA , or 
Name: PATlZ« .. t..J. ~b..n4.rr Title: kc.f\J'r''' It ... D'J) ~~ (~+.A.C'f' 

NAME (PLEASE It=~-+~~""M_a,--,,<-=--,.,----"-Ikc...:..:::. :::--ll......::J4'(::.=oou.... __ _ 

SIGNATURE--"HLJ!U""_"""'~:""IC!!!=-...JMIIICIo .. 1:=-.... .Mi~:..:II""_"IIIII;i/ _________ _ 
TITLE ,.....~.....".~N=T'=--.. _~=,=eI\\.=..:....1i1>.a.>I..IIOL...Am~ .. EJAL1.lAkr1:=-:~"'I:.-J--=-t:Ac..r 

~ - 'i".~, C DATE 

(This space for State use only) 

APPRO'VED 
(5/2000) (See Instructions on Reverse Side) 

JUL 09 2015 
. ~ OIL GAS & MINING _ 

BY; ~o en Q Q t<\rl t...t\O... 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new weUs, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizonlallaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL III OTHER ______________________ ___ 

2. NAME OF OPERATOR: 

Marion Energy, Inc 

STATE TX ZIP 77008 
I PHONE NUMBER: 

I (281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 N Loop W. STE 1250 CITY Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTRIOTR. SECTION. TOWNSHIP. RANGE. MERIDIAN: 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek Unit 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

Helper Field 

COUNTY: 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

12l D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) D AlTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PlUG BACK D WATER DISPOSAL 
(Submit Original Fonn Only) 

D D D CHANGE WELL STATUS PROOUCTION (START/RESUME) WATER SHUT-OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS REClAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates. depths. volumes. etc. 

As of June 1 st, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unit and Helper Field assets. In 
conjunction with this reSignation, Utah Gas Operating Solutions, LLC. will be taking over as the Successor Operator upon your 
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC. as successor unit operator and on 
behalf of Marion Energy, Inc_ regarding this change. 

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval. 
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's official resignation and request 
to transfer operating rights to Utah Gas Operating Solutions, LLC_ 

S;9
naP9-

Doug FI nery 
Vice President 

~'~~t-T ~~rr 
SIGNATURE w~ 

(This space for State use only) 

Date: Co /,, /I:j 

TITLE 

DATE 

APPROVED 
(5/2000) (See Instructions on Reverse Side) JUL 09 2015 

DIV. OIL GAS & MINING 

BY: @ncb, 51 Q rt\JdJ..C\9.. 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

1415 N Loop W, STE 1250 an Houston TX ZIP77008 (281) 540-0028 Helper Field
4. LOCATION OF WELL

FOOTAGES ATSURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signat e: Date:

Doug FI nery
Vice President

NAME(PLEASE INT) TITLE

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

D1V.OlL GAS &



APPENDIX A 

Well List 

Well Name Sec TWN RNG API Status 
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 A 
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA 
JACOB 5-5 5 140S 070E 4300731190 LA 
JACOB 4-8 5 140S 070E 4300731191 LA 
OMAN 2-31 30 130S 070E 4300731246 LA 
OMAN 3-32 29 130S 070E 4300731247 LA 
MADSEN 11-20 19 130S 070E 4300731297 LA 
OMAN 7-19 19 130S 070E 4300731298 LA 
WOOLSEY 3-31 31 130S 070E 4300731305 LA 
OLD RAIL ROAD GRADE 17-1 17 130S 100E 4300731354 LA 
KENILWORTH WASH 18-1 18 130S 100E 4300731355 LA 
ALRAD CYN 13-1 13 130S 100E 4300731357 LA 
CORDINGLY CYN 15-6 15 130S 100E 4300731416 LA 
RIDGE RUNNER 7-20 20 140S 070E 4301530681 LA 
RIDGE RUNNER 8-19 20 140S 070E 4301530682 OPS 
RIDGE RUNNER 2-18 17 140S 070E 4301530683 OPS 
UTAH FUEL 10 5 140S 070E 4300716016 P 
RIDGE RUNNER 13-17 17 140S 070E 4301530269 P 
UTAH FUEL 1 5 140S 070E 4300716009 PA 
UTAH FUEL 2 32 130S 070E 4300716010 PA 
UTAH FUEL 3 32 130S 070E 4300716011 PA 
UTAH FUEL 4 30 130S 070E 4300716012 PA 
UTAH FUEL 5 31 130S 070E 4300716013 PA 
UTAH MINERAL STATE 29 130S 070E 4300730102 PA 
BALLPARK CYN 17-2 16 130S 100E 4300731169 PA 
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 PA 
BALLPARK CYN 16-2 16 130S 100E 4300731171 PA 
CORDINGLY CYN 10-1 15 130S 100E 4300731173 PA 
BALLPARK CYN 16-2X 16 130S 100E 4300731207 PA 
UTAH FUEL A-l 6 140S 070E 4301516021 PA 
OMAN 14-20 29 130S 070E 4300731209 RET 
CORDINGLY CYN 2-1 2 130S 100E 4300731236 RET 
SWDl 28 130S 100E 4300731417 RET 
SHIMMIN 33-1 33 120S 110E 4300731431 RET 
SEAMONS 5-8 8 130S 070E 4300731432 RET 
CRITCHLOW 29-1 29 120S 110E 4300731433 RET 
RADAKOVICH 12-5-1 5 130S 070E 4300731434 RET 
ALLRED 10-1 10 120S 110E 4300731435 RET 

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435



RADAKOVICH 12-5 5 130S 070E 4300731436 RET 
SEAMONS 5-8-2 8 130S 070E 4300731437 RET 
WOOLSEY 3-31-1 31 130S 070E 4300731438 RET 
ALLRED 13-1 13 120S 110E 4300731439 RET 
JACOB 5-5 5 140S 070E 4300731513 RET 
UTAH FUEL 8 19 130S 070E 4300716015 S 
OMAN 2-20 20 130S 070E 4300730289 S 
KENILWORTH RR #1 16 130S 100E 4300731006 S 
KENILWORTH RR #2 16 130S lOOE 4300731007 S 
BALLPARK CANYON #1 16 130S 100E 4300731015 S 
CORDINGLY CYN 15-2 15 130S 100E 4300731064 S 
CORDINGLY CYN 15-1 15 130S 100E 4300731065 S 
CORDINGLY CYN 11-1 11 130S 100E 4300731070 S 
CORDINGLY CYN 15-5 15 130S 100E 4300731167 S 
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S 
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 S 
OMAN 10-29 29 130S 070E 4300731210 S 
KENILWORTH RR I-A 16 130S 100E 4300731229 S 
RIDGE RUNNER 11-20 20 140S 070E 4301530271 S 
RIDGE RUNNER 1-30 20 140S 070E 4301530680 S 
RIDGE RUNNER 2-19 17 140S 070E 4301530684 S 
RIDGE RUNNER 11-17 17 140S 070E 4301530685 S 

Facility List 

Clear Creek Compressor Station 33 13S 7E 

RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
REDGERUNNER11-20 20 140S 070E 4301530271 S
RIDGERUNNER1-30 20 140S 070E 4301530680 S
RIDGERUNNER2-19 17 140S 070E 4301530684 S
RI]DGERUNNER11-17 17 140S 070E 4301530685 S

Facility List

Clear Creek Compressor Station 33 13S


	APD-DRILL
	APD-WORKSHEET
	APD-APPROVAL
	WCR
	OPERATOR-CHG

